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ITEM 1: PRELIMINARY NOTES

DOCUMENTS INCORPORATED BY REFERENCE

Information has been incorporated by reference ititis Annual Information Form (“AIF”) from
documents filed with the securities commissionssionilar authorities in Canada. Copies of documents
incorporated herein by reference may be obtainexh upquest without charge from Quadra Mining Ltd.
(“Quadra” or the “Company”) at 2000 — 1177 West tHags Street,Vancouver, British Columbia, Canada,
V6E 2K3. You may call Quadra to request such documat (604) 689-8550 — Local 305. Copies of
documents incorporated by reference are also &aikelectronically atvwww.sedar.comThe following
documents, filed with the securities commissiomsiatilar authority in each of the provinces anditeries

of Canada are specifically incorporated by refeeemtto, and form an integral part of this Annual
Information Form:

€) The Company’s audited consolidated financiabteshents, together with the
accompanying report of the auditor, for the yeateghDecember 31, 2007; and

(b) Management’s discussion and analysis of resdiltgperations and financial condition for
the year ended December 31, 2007.

DATE OF INFORMATION

The date of the information incorporated in thisA¢ as of March 25, 2008 unless otherwise stated.
CAUTIONARY STATEMENT ON FORWARD-LOOKING INFORMATION

This AIF contains forward-looking statements congay Quadra’s plans at the Robinson Mine the
Carlota, Sierra Gorda and Malmberg Projects, estidhgroduction, capital and operating cash flow
estimates and other matters. These statements telanalyses and other information that are based
forecasts of future results, estimates of amountyet determinable and assumptions of management.

Statements concerning mineral resource estimates als® be deemed to constitute “forward-looking
statements” to the extent that they involve est®madf the mineralization that will be encounteréé i

given property is developed. Any statements thgiress or involve discussions with respect to
predictions, expectations, beliefs, plans, progedj objectives, assumptions or future events or

performance (often, but not always, using wordploases such as “expects”, “is expected”, “antieiga

” oo ”oou " ou " ow

“plans”, “projects”, “estimates”, “assumes”, “intds’, “strategy”, “goals”, “objectives”, “potential'dr
variations thereof or stating that certain actiomsgnts or results “may”, “could”, “would”, “mightor
“will” be taken, occur or be achieved, or the négabf any of these terms and similar expressians)not
statements of historical fact and may be forwaakiog statements. Forward-looking statements are
subject to a variety of known and unknown risksgartainties and other factors that could causeahctu
events or results to differ from those reflectedtle forward-looking statements, including, without

limitation:

. uncertainty of production at Quadra’s minerallexation and development properties;

. risks related to Quadra’s ability to commencedpiciion and generate material revenues or obtain
adequate financing for its planned exploration dedelopment activities;

. risks related to Quadra’s reliance on a singleraging mine;

. risks related to the transportation and treatménbncentrate from the Robinson Mine;

. uncertainty of estimates of capital costs, opegatosts, production and economic returns;

. risks related to Quadra’s ability to finance ttrevelopment of its mineral properties;

. risks related to Quadra’s existing indebtedness;

. the risk that permits and governmental approvedsessary to develop and operate mines on
Quadra’s properties will not be available on a tintesis or at all;

. risks and uncertainties relating to the inter@tien of drill results, and the geology, grade and

continuity of Quadra’s mineral deposits;
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commodity price fluctuations;

risks related to commodity price risk managenpenograms and hedging contracts;

risks related to governmental regulation in atigdictions, including environmental regulation;
risks related to the need for reclamation adésiton Quadra’s properties and uncertainty of cost
estimates related thereto;

Quadra’s need to attract and retain qualified ag@ment and technical personnel;

mining and development risks, including risksatet! to accidents, equipment breakdowns, labour
disputes or other unanticipated difficulties withinterruptions in development, construction or
production;

uncertainty related to title to Quadra’s mingradperties;

risks related to investments and acquisitiond, the integration of new acquisitions into Quadra’s
existing operations;

uncertainty inherent in litigation including theffects of discovery of new evidence or
advancement of new legal theories, and the ditfyood predicting decisions of judges and juries;
risks related to increases in demand for supplies equipment, skilled labour, water, power, and
other services needed for exploration, developmanti operation of mineral properties and

related cost increases;

. risks related to Quadra’s shareholders rights;pla

. uncertainty related to potential risks that avécovered by insurance;

. increased competition in the mining industry; and

. uncertainty as to Quadra’s ability to acquireidddal commercially mineable mineral rights.

This list is not exhaustive of the factors that nafect any of Quadra’s forward-looking statements.
Forward-looking statements are statements aboutfuhee and are inherently uncertain, and actual
achievements of Quadra or other future events nditions may differ materially from those reflectid
the forward-looking statements due to a varietyisks, uncertainties and other factors, includiwghout
limitation, those referred to in this AIF under teading “Risk Factors” and elsewhere.

Quadra’s forward-looking statements are based emé#tiefs, expectations and opinions of manageient
of the date hereof and which Quadra believes asoreble in the circumstances, but no assurancbecan
given that these expectations will prove to be extir Quadra disclaims any intention or obligation

update or revise forward-looking statements if winstances or management’s beliefs, expectations or

opinions should change, except as required by Iger. the reasons set forth above, undue reliancelgh
not be placed on forward-looking statements.

CURRENCY AND EXCHANGE RATES

Dollar amounts set forth in this AlF, except asenttise indicated, are stated in thousands of Uritales
dollars. Canadian dollars are indicated as “CDN3fe following table sets forth for each period gated

the period-end exchange rates and the average rgehates for Canadian dollars. These rates are the

closing rate of Bank of Canada rates for the pwelaf one United States dollar with Canadian deltar
the year ended December 31.

2007 2006 2005 2004
Year End 0.9913 1.1530 1.1660 1.2020
Average 1.0748 1.1340 1.2112 1.3013

METRIC CONVERSION
For ease of reference, the following conversiotofacare provided:

Metric Unit U.S. Measure U.S. Measure Metric Unit

1 hectare.......cccceeeennes 2.471 acres lacre....cooeeeeecnnnn. .....0.4047 hectares

1 metre.....ccoeeeeeeennee. 3.2881 feet i {00 | R 0.3048 metres

1 kilometre.................. 0.621 miles Imile e, 1.609 kilometres
lgram...ccceennnn. 0.032 troy ounces 1troy ounce.......c......... 31.1 grams

1 kilogram................... 2.205 pounds 1pound......ccccoevverennnnns, 0.4541 kilograms
Quadra Mining Ltd. Page 2of 5C
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ltonne.....cccoveeennne. 1.102 short tons 1 shorttan........ccc........ .907 tonnes
1 gram/tonne............... 0.029 troy ounces/ton 1 troy ounce/ton........... 34.28 grams/tonne
Im3. i, 264.1 liquid gallons 1 liquid gallon............... 0.003785 m3

ITEM 2: GLOSSARY OF TECHNICAL TERMS

“assay” means an analysis to determine the presence, @bsam quantity of one or more metallic
components.

“breccia” is a geological term referring to a rock made afyfnents of one or more rock types that has
formed as a result of movement along faults, ormittevity of fluids that may carry mineralization.

“cal-silicate” a rock consisting mainly of calcium-bearing siies.

“cathode copper” or “cathode” means electrolytically refined copper that has bdeposited on the
cathode of an electrolytic bath of acidified coppelfate solution.

“chalcocite” is a dark gray mineral, essentially Stthat is an important ore of copper.
“Cu” is the chemical symbol for copper.
“CuEq” means copper equivalent.

“fault” is a geological term that refers to a fracturearezof fractures in the earth’s crust along whiuod t
rock units on each side of the fracture have mae&ive to one another.

“feasibility study” means a comprehensive study of a deposit in whitlyemlogical, engineering,
operating, economic and other relevant factorscaresidered in sufficient detail that it could reaably
serve as the basis for a final decision by a fir@ngstitution to finance the development of thepdsit for
mineral production.

“Graben” means a downthrow block of rocks between two uptHstocks
“g/t” means grams per tonne.

“hypogene” is a mineral occurrence that has been formed byeffects of ascending mineralizing
solutions.

“Hydrothermal alteration” is a change in minerals caused by the activithatfsolutions.
“kt” means thousands of metric tons.

“ktons” means thousands of imperial tons.

“Ibs” means pounds.

“leach” is the dissolution of soluble constituents fronmpakror orebody by the natural or artificial action
of percolating solutions.

“m” means metres.

“Ma” means quartz monzonite porphyry intruded the sexliany rocks.

“mineralization” refers to the presence of a mineral in a rock, liysobeconomic interest.
“Mo” is the chemical symbol for molybdenum.

“MVA” means megavolt-amperes.

“net smelter return royalty” or “NSR” means a royalty payment made by a producer of matalally
to a previous property owner, based on gross minerauction from the property, less deductions of
certain limited costs including smelting, refinintgansportation and associated insurance costs.

“open pit” means a surface working pit open to daylight, ach quarry.

“ore” means a natural aggregate of one or more minetaishyat a specified time and place, may be
mined and sold at a profit, or from which some paaty be profitably separated.

“orthoclas€’ is a feldspathic mineral.
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“ounce or “0Z’ is a unit of weight equal to 31.1 grams.
“POO” means Plan of Operations.

“pyrite” is a yellow iron sulphide mineral, normally oftlé value. It is sometimes referred to as “fool’s
gold”.

“quartz monzonite porphyry” is an intrusive igneous rock that has an apprexély equal proportion of
orthoclase and plagioclase feldspars.

“RC” means reverse circulation.

“ROM” means run-of-mine, the rock received from a minfereeprocessing such as crushing or grinding
“sedimentary” means a rock formed from cemented or compactednseds.

“Sevier Orogeny a mountain building event that affected westeortN America.

“skarn” is a mineralizing event or rock type containingé-bearing silicates.

“strip ratio” is the ratio of waste removed to ore.

“supergene” is a mineral occurrence that has been formed byefifects (usually oxidization and
secondary sulphide enrichment) of descending grovatdr.

‘SAG” means a method of grinding rock into fine partidlesvhich the rock itself performs some of the
function of a grinding medium, such as steel balls.

“SX” means solvent extraction.

“SX-EW” means solvent-extraction electrowinning, a protssahich recovery of metal by electrolysis.
An electric current is passed through a solutiont@ioing dissolved metals which causes the metakset
deposited on collector plates.

“TC” means treatment charge.

“TCu” means total copper.

“tonne” means a metric tonne, being 1,000 kilograms (2@amds).
“ton” means a dry short ton (2,000 pounds).

“vein"means an opening in a rock that has been filledhimerals.

RESOURCE AND RESERVE CATEGORIES USED IN THIS AIF

The discussion of mineral deposit classificatianthis AlF adheres to the resource/reserve dedimstiand
classification criteria developed in 2005 by then@dian Institute of Mining. Estimated mineral resms

fall into two broad categories dependent on whethereconomic viability of them has been estabtishe
and these are namely “resources” (economic vighilitt established) and ore “reserves” (viable eatino
production is feasible). Resources are sub-dividaacategories depending on the confidence leléi®
estimate based on level of detail of sampling amolagical understanding of the deposit. The caiegor
from lowest confidence to highest confidence, arerred resource, indicated resource and measured
resource. Reserves are similarly sub-divided byeiomf confidence into probable (lowest) and proven
(highest). These classifications can be more pdatity described as follows:

“inferred mineral resource” is that part of a mineral resource for which gitgrgnd grade or quality can
be estimated on the basis of geological evidencklianited sampling and reasonably assumed, but not
verified, geological grade and continuity. Theiraate is based on limited information and sampling
gathered through appropriate techniques from lonatsuch as outcrops, trenches, pits, workingsdaitid
holes.

“indicated mineral resource” is that part of a mineral resource for which qitgnigrade or quality,
densities, shape and physical characteristics eastimated with a level of confidence sufficiematiow
the appropriate application of technical and ecdngrarameters, to support mine planning and evialuat
of the economic viability of the deposit. The estte is based on detailed and reliable exploradiuh
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testing information gathered through appropriathméques from locations such as outcrops, trengits,
workings and drill holes that are spaced closelpugih for geological and grade continuity to be
reasonably assumed.

“measured mineral resource” is that part of a mineral resource for which gitgnigrade or quality,
densities, shape, physical characteristics areedbestablished that they can be estimated witHidence
sufficient to allow the appropriate applicationtethnical and economic parameters, to support jstamu
planning and evaluation of the economic viabilifytloe deposit. The estimate is based on detaied a
reliable exploration, sampling and testing inforimat gathered through appropriate techniques from
locations such as outcrops, trenches, pits, woskiagd drill holes that are spaced closely enough to
confirm both geological and grade continuity.

“probable mineral reserve” means the economically mineable part of an indatatand in some
circumstances, a measured mineral resource deratatsioy at least a preliminary feasibility studyisT
study must include adequate information on minipgcessing, metallurgical, economic, and other
relevant factors that demonstrate, at the timepbrting, that economic extraction can be justified

“proven mineral reservé€ is the economically mineable part of a measurd@uenal resource demonstrated
by at least a preliminary feasibility study. Thigidy must include adequate information on mining,
processing, metallurgical, economic, and otherveeie factors that demonstrate, at the time of rimpr
that economic extraction is justified.

ITEM 3: CORPORATE STRUCTURE

NAME AND INCORPORATION

Quadra Mining Ltd. was incorporated as a privatmgany on May 15, 2002 under the British Columbia
Company Actand is continued under tiBusiness Corporations Adf British Columbia. The Company
completed an initial public offering in April 200dnd its common shares commenced trading on the
Toronto Stock Exchange under the symbol “QUA”. Twmpany is a reporting issuer in all provinces and
territories of Canada.

Quadra's executive office is located at 2000 — 1W@&st Hasting Street Vancouver B.C., Canada
V6E 2K3, telephone: (604) 689-8550; fax: (604) &%%6; e-mail:info@quadramining.comwebsite:
www.quadramining.com

Quadra’s registered and records office is 595 Bdr&dreet, Suite 2600, Vancouver BC V7X 1L3, Canada
telephone: (604) 631-3300; facsimile: (604) 6313830

In this Annual Information Form, the terms “Compéany “Quadra” refer to Quadra Mining Ltd. and &l i
subsidiaries together unless the context otherelessly requires. Certain terms used herein armelefin
the glossary of this Annual Information Form.
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INTERCORPORATE RELATIONSHIPS

The following chart describes the inter-corporaiationships amongst Quadra’s subsidiaries as e¢fer 31, 2007. The percentage of ownershiptéslliior each entity.
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ITEM 4: GENERAL DEVELOPMENT OF THE BUSINESS

Quadra was formed in May 2002 with the goal of beiog a mid-tier base metals development and operati
company producing from several assets and holdipgpeline of projects to support sustained produrctiIn
December 2003 Quadra entered into an agreementamithffiliate of BHP Billiton Limited to acquire ¢h
Robinson Mine located near Ely, Nevada. The cotigsieof the acquisition was conditional upon Quadra
completing an initial public offering, which occed in April 2004. Quadra recommenced operationhet
Robinson Mine and achieved full production in OeoB004. In 2004, the Company also entered intmiop
agreements to acquire the Sierra Gorda prope@hite.

The following is a summary of key developments dherpast three years:
2005

The Robinson Mine operated continuously through5280d produced 126 million pounds of copper and
81 thousand ounces of gold. A molybdenum recoggcyit was constructed with startup in Decembed320

In 2005 Quadra acquired the Carlota Project (“Qafjofrom Cambior Inc. (“Cambior”) for a cash payntef

$15 million and 50 thousand ounces of gold in deférconsideration. When purchased, Carlota was a
development-ready copper project located in Miaknizona. Cambior had previously spent $68 millimd
almost 14 years taking the project through perngtand feasibility studies.

The Company spent $6 million for ongoing explomtand option payments on the Sierra Gorda project i
2005. Quadra completed a technical report in atzoare with National Instrument 43-101 — Standarfds o
Disclosure for Mineral Projects (“43-101") on Aud@ss 2005 that identified an indicated and inferreslource

of 5 billion pounds of copper and copper equivaient

In March 2005, Quadra signed an agreement with IRaaific Resources (“Inca Pacific”) whereby the
Company could earn a 50.1% interest in the Madigtraject in Peru. After spending $7 million ontiom
payments and exploration costs, the Company tetednis rights in October 2005 and withdrew frone th
project.

2006

The Robinson Mine operated continuously through62@hd produced 121 million pounds of copper,
75 thousand ounces of gold and 260 thousand paafneimlybdenum. Mining transitioned from the Trifp
the Veteran pit. Copper prices strengthened sagmifly in 2006 with an average LME price of $3.06
compared to $1.67 in 2005. The Company generatedhoome of $14 million in 2006, which was neteof
$151 million accounting loss related to the forwsaetling of copper and gold.

In February 2006, the Company completed a publferioig of 7.2 million common shares, at a price of
CDNS$6.30 per share. The underwriters to the &etisn exercised their over allotment options iasieg the
offering by an additional 1.08 million common sharfor total gross proceeds of CDN$52 million.

The Company completed a project review at Carlotd included infill drilling, engineering studiedetailed
cost estimation and infrastructure development.e Tésults of these studies were included in a NL@B
technical report completed in October 2006. In &uber 2006, the Company received Board of Directors
approval to proceed with construction of Carlothjsat to financing. During the year, orders welaced for
major mining equipment and long delivery processpequipment.

At Sierra Gorda, the Company completed an 18,408rithprogramme comprised of three elements — core
drilling to test the concept of deep sulphide métfigation, step out drilling to define additionalide reserves
and shallow hole grid drilling to evaluate the geptal potential over the large part of the propedvered by
alluvium. Results from this drilling moved the facfrom an oxide heap-leach project to a potentiiger
project that would encompass both heap leachingpaintbry sulphide production. Two additional projes
contiguous to Sierra Gorda were optioned to furtwarsolidate the land package.

On July 19, 2006, Quadra announced its intentiomaie an offer to acquire all of the issued andtantding
shares of Equatorial Mining Limited (“Equatoria@nd entered into an option agreement with Equdtria
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major shareholder. On August 15, 2006, Antofag®dt&€ submitted a higher offer for Equatorial. Quad
chose not to match this offer and received a teation fee of $24 million from Equatorial’s majoraskholder.

2007

In 2007 the Robinson Mine achieved production df.23nillion pounds of copper and 108,119 ouncegodd,
and the Company generated net income for the ye&t36 million.

In March 2007, the Company completed a $200 miligndicated private loan financing, consisting &1%50
million First Lien Secured Credit Facility (“Crediacility”) and a $50 million Second Lien JuniorcBeed
Credit Facility (“Second Facility”). The Credit &lity has a 5 year term and bears interest at LRBO6.5%.
The Second Facility had a 7 year term and boredstat LIBOR + 10%. The Second Facility lendexseived
warrants which are exercisable for a five-year gubtio purchase 2,027,776 common shares of Quadex a
exercise price equal to $9.24 per share. The Seeaaiity was repaid in full in June 2007.

In May 2007, the Company completed an equity fiimagevith a syndicate of underwriters through whible
Company issued 11.96 million units at a price of NdH22.60 per unit for gross proceeds of CDN$150.7
million. Each unit consisted of one common shdrthe Company and one-half of a warrant, with eatlole
warrant entitling the holder to purchase an add#iccommon share at an exercise price of CDN$2thb@
period of three years.

The proceeds of these debt and equity financings weed, in part, to advance construction of Carl@uring
2007, construction of the primary access and haats were completed and work progressed on SX-EW
concrete work, pre-production mining activities adevelopment of the leach pad grading and drainage.
During 2007 the Company incurred capital expendgupf $93.3 million for construction, purchase of
equipment and other project development costs. déwelopment of the project is on schedule and the
Company anticipates commencement of copper pramuaiithe second half of 2008.

At Sierra Gorda the Company completed over 48,0@@ren of drilling in 2007. Drill results continued
outline a significant sulphide system with largdunes of moderate grade material as well as degp driade
mineralization. In addition, the program evaluategtered oxide and sulphide targets generatedéghhllow
grid drilling in 2006, and other sulphide targetishim the claim block. The Company also acquirgtiaction
rights for 85 litres per second (Ips) of water frearious sellers in Region Il in northern Chile dras entered
into option agreements to acquire additional wetgtts totalling 42 Ips in 2008.

In 2007, the Company acquired 82.5% of the outstandshares of International Molybdenum Plc
(“InterMoly”) which holds the rights to the Malmbg molybdenum project. A total of 3,293,111 common
shares of the Company were issued in exchangédainterest in InterMoly. The fair value of thegagsition,
including transaction costs, was $39.8 million. eTdtudies carried out by InterMoly before the asifjoin
proposed a conventional open pit and milling openatvith a production rate of approximately 23 roifi
pounds per year of molybdenum. In July 2007, Qaiadrmmenced the feasibility level studies requieed
make a development decision for the project.

ITEM 5 -DESCRIPTION OF THE BUSINESS

Quadra is a growth focused mining company engageldel exploration for, development of, and produrcif
copper and other base metals. The Company hapfimgipal assets:

Robinson Mine (Nevada) - The Robinson Mine is aaropit copper and gold mine located in eastern
Nevada near the town of Ely. Quadra acquired timefmtom BHP Billiton in 2004 and recommenced

operations that year. The estimated average ammadlction is 125 million pounds of copper and

60,000 ounces of gold with an estimated remainiirgertife of 7-8 years.

Carlota Project (Arizona) — The Carlota copper @cbjis currently under construction in the Globe-
Miami mining district of Arizona. The mine will be heap leach — SX-EW operation with an expected
production capacity of 75 million pounds of copjper year and a 11-year mine life. Construction is
proceeding on schedule and the Company anticipagesmencement of copper production in the
second half of 2008.
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Sierra Gorda Project (Chile) — The Company hasrabmu of options to purchase agreements for the
Sierra Gorda project, a late stage copper exptoratioject near Antofagasta, Chile. The projestda
resource of 5 hillion pounds of contained copparivaent based on the NI 43-101 report prepared in
2005. The Company has completed approximatelyh®8sand metres of exploratory drill programs
on the property over the last three years, and @gp® complete an updated technical report on
mineral resources in the second quarter of 2008e Tompany will then consider options for a
development program.

Malmbjerg Project (Greenland) — Quadra holds arb®2interest in the Malmbjerg molybdenum

project as a result of its 2007 acquisition of 82.6f International Molybdenum Plc. The studies
carried out by InterMoly before the acquisition posed a conventional open pit and milling operation
with a production rate of approximately 23 millignounds per year of molybdenum. Quadra is
currently completing engineering and cost studag] a technical report on mineral resources is
expected to be completed in the second quarte0@8.2 The results of these studies will be used to
determine development plans, budgets and a schidulee project.

As at December 31, 2007, Quadra had approximatetyemployees.

Refer to the section belotDescription of Mineral Properties” for a more detailed description of each of
these properties.

QUADRA’'S GROWTH STRATEGY

The Company’s strategic goal is to become a msketbase metals development and operating convgisimy
a target production of about 500 million equival@ounds of copper per year from multiple operatiand

holding a pipeline of quality projects that willgport long-term sustained production. The Comgatends to
achieve this goal by optimising operations, devielgprojects already within its portfolio, and puirsy merger
and acquisition opportunities.

This growth strategy is based on the belief thatral size and operating risk are key componentb@fstock
market valuation of mining companies. Managemaesitebes that it will maximize shareholder returns b
increasing the Company’s production base and diyarg risks over several operations. Achievingsth
critical mass will also allow the Company to finarfarther organic growth, and to participate irufetindustry
consolidation and merger and acquisition opporiesitrom a position of strength.

A key driver of the growth strategy is the Companyiew of robust and sustained metal prices inftiere.
Since 2003, the growing demand for copper, paditylin China, coupled with an inability of the qugy
industry to increase supply due to a lack of imrasdidevelopment projects, has resulted in subathnti
decreased inventories of copper. These low invergdnave persisted and, together with a weakenirgy U
dollar, have led to a substantial increase in typper price.
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The following graph shows the inventory level, aslpshed by the London Metal Exchange (“LME”), of
copper and the spot price of copper from 2004 toca7, 2008.

LME Copper Price & Inventory
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There are a number of reasons why the supply gieolpas not responded to this sustained incregsgces:

Firstly, significant increases in capital and opi@gcosts for mining projects has resulted in stwgent returns
for major projects that are no longer attractivepdate levels that the major producers and thenfiiey

community continue to predict and expect. Incrdasests and financing uncertainty has resulteceferdnent
of large scale project development.

Secondly, the lead time for equipment and the albidity of labour (including reputable engineeriagd
construction firms) has contributed to delayed gcogchedules.

Thirdly, increased political risk, lack of infrastture and uncertainty regarding mineral title and
taxation/royalty regimes in the Congo, Zambia atitko copper producing regions has caused consigerab
uncertainty and held back mine development.

Finally, as a result of industry consolidation,ghof the known major undeveloped copper deposi®aned
by the large copper producers. The industry f@cminues to be on growth through mergers and aitopuris.

DESCRIPTION OF MINERAL PROPERTIES
Qualified Persons

Disclosure of a scientific or technical nature fstAIF in respect of each of the material minaedource
properties of Quadra was prepared by or underupersision of the “qualified persons” (as that tésndefined in
NI 43-101) listed below:

Property Qualified Persons Relationship to Quadra

Steve Ristorcelli, R.P. Geo, of Mine
Development Associates, Inc., Nevada, U

Scott Hardy, P.E., of Quadra

Robinson Mine SKldependent Consultant

Manager Technical Services

) Ronald L. Peterson, P.E. of M3 Engineerim%
Carlota Project & Technology Corp., Arizona, USA ndependent Consultant
Enrico B. Laos P.E. of M3 Engineering &
Technology Corp., Arizona, USA Independent Consultant
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Property Qualified Persons Relationship to Quadra

Timothy S. Oliver, P.E. of M3 Engineering

& Technology Corp., Arizona, USA Independent Consultant
Jerry T. Hanks, P.E. of M3 Engineering &
Technology Corp., Arizona, USA Independent Consultant

Guy Le Bel, Ing., of Quadra Vice President, Business

Development

Mike Gustin, P.Geol, of Mine Development
Associates, Inc., Nevada, USA Independent Consultant

Scott Hardy, P.E., of Quadra

Manager Technical Services

Mike Geddes, P. Geol, of Water
Management Consultants, Arizona, USA | Independent Consultant

Edward C. Wellman, P.E., of Call &
Nicholas, Inc. Canada Independent Consultant

Michael Henderson, P.E., of Vector
Engineering, Colorado, USA Independent Consultant

Steve Ristorcelli, R.P. Geo, of Mine

Sierra Gorda Project Development Associates, Inc., Nevada, US'g;1dependent Consultant
Peter Ronning, P.Eng., of New Caledonian
Geological Consulting, BC, Canada Independent Consultant
] ] David. W. Rennie, P. Eng of Scott Wilson
Malmbjerg Project Roscoe Postle Associates Inc. Independent Consultant

ROBINSON MINE

The Company acquired the Robinson Mine from ariatii of BHP Billiton Limited in December 2003. &h
Robinson Mine is an open pit copper and gold mowated in White Pine County, Nevada approximatdly 1
km west of the town of Ely.

The operation consists of an open pit mine andgssinog facility with associated infrastructure. drction for
the year ended December 31, 2007 totalled appraelyna3.7 million tonnes of ore and waste, the yiedding
131.9 million Ibs of copper and 108,119 ounces @fig The Robinson Mine has a remaining mine life o
approximately 7 to 8 years, based on the curresatrve.

The Robinson Mine is the subject of two techniegdarts (the “Robinson Technical Reports”). The iRsetn
Technical Reports are dated January 31, 2004 arel3 2004 and both were prepared by Scott H&di¥ng
and Steve Ristorcellio, P. Geo of Mine Developm&sdociates each a “Qualified Person” within the nieg
of NI 43-101.

Portions of the following description of the RolinsMine are based on assumptions, qualification$ an
procedures which are set out only in the full RebimTechnical Reports. Reference should be mathe thull
text of these reports which are available electalty at www.sedar.com or on the Company’s webaite
www.quadramining.com.

Any information related to developments subsequer004 is based on information that has been glybli
disclosed by the Company.
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Location

The Robinson Mine site is located in White Pine @guNevada approximately 11 km west of the towrthyf
in the central Egan Range at an average elevatigrl80 m. Ely is located approximately 400 km haof Las
Vegas, Nevada and is accessible by state highwag.Robinson Mine consists of two distinct miningas,
the Tripp-Veteran deposit and the Ruth depositctvliccupy an area approximately 14 km east to aedt
8 km north to south.

Accessibility, Climate Local Resources and Infrastture
The Robinson Mine is accessible via a public pawed that connects with US Highway 50 west of Elgyada.

The property directly borders the town of Ruth, Alda. At Ruth the average annual precipitation @aB0 cm.
Precipitation falls regularly throughout the ye&now has been recorded in all months except JulyAargust.
During the summer months the temperature ranges &oout 7C to 29C. In the winter, the range is 5 to
+7°C. Mining and processing can take place year around

Geological Setting

The Robinson District, in the Egan Range of eastrak Nevada, is underlain by more than 3,300 m of
miogeoclinal clastic and carbonate rocks. At apipnately 111 Ma, a quartz monzonite porphyry ingddhe
sedimentary rocks. Faulting was active either gnpor concurrently with, porphyry emplacementdktthermal
alteration and mineralization associated with thteusive event, in both the wall rocks and theusitin itself,
resulted in the copper and gold deposits at therRoh Mine.

Four general types of deposits have been minekeiratea: (1) copper molybdenumt gold deposits in altered
qguartz monzonite porphyry. The mineralization oecuas disseminations and in quartz veinlets.
(2) Carbonate-hosted coppergold deposits adjacent to the porphyry. This ideki both calc-silicate skarn
deposits and silica- pyrite replacement depos8sD{sseminated gold deposits in limestone andacetius
sandstone peripheral to the copper mineralizalibese deposits are controlled by both stratigraptuystructure.
(4) Supergene chalcocite deposits in both porphgd/sedimentary units that can be up to 100 m.thick

Copper and Gold Deposits

The bulk of the copper mineralization lies in isfan-hosted bulk tonnage deposits, generally dissgad as
porphyry style mineralization but substantially rfiedl by supergene enrichment. The principal hypege
sulphide minerals in the Robinson Mine depositspgmite and chalcopyrite. There is virtually no hite in the
deposits. The highest hypogene copper grades éeadcur in porphyry that contains granular quartzatite +
chalcopyrite + K-feldspar, which is interpretedasintense form of silicie potassic alteration. Copper is also
found in quartz + chalcopyrite + pyrite veinletghim the porphyry and adjacent calcareous sedimbnggidition

to the sulphide copper, there is also a substatialunt of supergene chalcocite that is believddt@ formed as
a “blanket” prior to the Tertiary extensional event

Gold-rich zones along margins of the copper depdsite been exploited in the late 1980’s to edd803s. Along
the eastern part of the district, disseminated gtdgosits lie immediately adjacent to copper mirEaton
controlled by a combination of structural and ggraphic features generally in shallow- dippingutalo form.

Exploration and Drilling

Mining has generally been continuous at the sitthefRobinson Mine from the late 1800’s. Over 10,0@ill
holes containing over 300,000 assay intervals ar¢hé drilling database, including churn, rotargyerse
circulation and core drilling.

Drilling has penetrated a wide variety of minerafian types at various orientations from both szefand
underground locations. Deposit modeling takes atoount the variation between drill angle and the t
thickness of the various mineralized zones. Whileregular drill spacing patterns exist averagd dpbcing is
between 25m in the Ruth area to 30m in the Tripgtekan area.

Quadra Mining Ltd. Page 12f 5C
2007 Annual Information Form



Quadra has been actively drilling additional exataim holes and in-fill development holes sinceuiing the
Robinson Mine property. The majority of this dni was carried out in 2006 and 2007 and consist®th
reverse circulation (“RC”) and core drill holes.s Af the end of December 2007, 205 RC and 34 cules thad
been completed in the Tripp-Veteran and Ruth dépbsi Quadra.

In addition to new drilling, 309 Tripp-Veteran hasical drill holes containing 19,171 intervals a?@6 Ruth
drill holes containing 11,640 intervals have besgsubmitted to a commercial laboratory for analyses.

Collectively the new drilling, re-assaying of thistbric drill samples, remapping of the mine expesudistrict
remapping and relogging or reinterpretation ofpattinent historical drilling, is intended to allo@uadra to
better interpret and evaluate the combined ecoreofisulphide copper, oxide copper, molybdenumesihnd
gold resources at the Robinson Mine.

Mineralization at the Tripp-Veteran and Ruth Pits

The copper and gold mineralization occurs as pgnhgpogene mineralization in the quartz monzonitd as
skarn mineralization in the adjacent sedimentacksoSupergene mineralization has produced enrichpgder
blankets in both areas. At the Tripp-Veteran ddpdbe mineralization is found as irregular shapedes
approximately 2400 m long, 600 m wide and 150 M30 m deep from the existing topographic surfadethA
Ruth Pit, mineralized zones are also irregularhapge and the overall size of the mineralized volisnabout
2,700 m long, 1,300 m wide and 150 m to 300 m deep.

Sampling, Analysis and Data Verification

Prior to the 1980's, all of the drill sample assgywas performed by company laboratories eithesitener at
nearby facilities. Since that time, the majority difll samples have been assayed at commerciatdtdres.
Nearly all core, reverse circulation, churn, anthmp drill holes were sampled on either five ft5¢h) or ten ft
(3.0m) intervals for total copper content.

Sampling for soluble copper, gold, and molybdenuas wone on standard 5-ft (1.5m) intervals, selebtéd
(1.5m) intervals, selected composite intervalssamewhat standardized 50-ft (15.2m) compositesriipg on
company and drill campaign. The majority of golélgees performed prior to the 1980’s were donearnposite
intervals, which usually consisted of ten 5-ft (h)samples.

Current sampling, analysis and data verificatioocpdures and protocols meet or exceed industrdastas with
collection of RC samples utilizing drill rig mounteotary sample splitters. Core samples are sainsample
intervals defined by geological considerationsmfles are submitted to a commercial laboratoryliad sample
pulps. This allows for appropriate insertion oplicate sample intervals and commercial standards.

Storage of samples onsite is inside locked heatedge containers and sample shipments are cotedindgth the
laboratory to provide secure storage and shipmesamples from site to a secured laydown yard tadrktory
preparation facility.

QA/QC (Security of Samples)

The majority of the drill hole database contairgtdric data completed prior to current industry Q&/standards.
Therefore no QA/QC evaluation is available for tirgoric portion of the database. The lack of doented check
assay data is compensated to a certain extenteblathe number of drill holes and the ongoing lirdiilling
program within the matrix of existing historicalltdd holes.

Three standards and a blank are used for the QAg@@ram in each hole at Robinson. These certified
standards and blanks are purchased from CDN LadragatLtd. of Canada. If a given standard from CI3N
completely used up a similar graded standard id irsés place. Evaluation of Quadra QA/QC assults as
well as evaluation of the commercial laboratorgingl standards is conducted on a hole by hole batsie time

of receipt of data.

In addition to the Quadra QA/QC program, insertdradditional internal QA/QC standards is providsdthe
commercial laboratory being used, which in 2008Li& Chemex.
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Mineral Reserves and Resources

The Robinson Mine resource is as of January 1, 2808&h adheres to the 2005 Classification of Mineral
Resources and Mineral Reserves of the Canadiaitubesbf Mining, Metallurgy and Petroleum, and, in
accordance with the standards set out in NI 43-i)tlassified as Measured, Indicated, or Inferteased on
distance to the nearest copper sample and the muofbeopper composites. See “Resource and Reserve
Categories Used in this AIF” for a discussion @ thsource and reserve classifications.

The resources relating to the Robinson Mine argvatio Table 1 and the proven and probable minesgnves
are shown in Table 2.

TABLE 1: ROBINSON MINERAL RESOURCES AS AT JANUARY 1, 2008

Total Measured Resource - Tripp-Veteran & Ruth Pits

Cutoff (%Cu) kt %Cu kt Cu g Ault Au Oz (000)
0.20 519,780 0.43 2,24p 0.16 2,613
0.40 156,444 0.79 1,241 0.21 1,0p4
0.60 77,650, 1.11 864 0.23 52
0.80 46,116 1.40 646 0.22 328
1.00 26,725 1.77 478 0.21 118

Total Indicated Resource - Tripp-Veteran & Ruth Pits

Cutoff (%Cu) kt %Cu kt Cu g Ault Au Oz (000)
0.20 133,090 0.30 408 0.11 490
0.40 14,934 0.65 97 0.15 13
0.60 6,317 0.91 5 0.16 33
0.80 4,046 1.03 4 0.18 3
1.00 1,441 1.28 1 0.18 8

Total Inferred Resource - Tripp-Veteran & Ruth Pits

Cutoff (%Cu) kt %Cu kt Cu g Ault Au Oz (000)
0.20 80,635 0.28 22 0.07 113
0.40 6,524 0.58 3 0.09 1o
0.60 1,771 0.91 1 0.11 7
0.80 1,271 0.99 1 0.12 3]
1.00 456] 1.12 0.13 p
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The following table shows the proven and probabieenal reserves for the Robinson Mine as of Jandary
2008. Changes from the prior year's proven andaote mineral reserves related primarily to theevam Pit
and include ore and waste mined in 2007, changegittaesigns, adjustments arising from the complex
mineralogy, and re-estimation of the deposit resesirincorporating 2006 and available 2007 developme
drilling.
TABLE 2: PROVEN AND PROBABLE MINERAL RESERVES
FOR THE ROBINSON MINE AT JANUARY 1, 2008

Tripp-Veteran

Reserve Ore Copper Gold Contained Metal Waste Total Strip
Classification kt Grade% Grade g/tonne | Copper kt| Gold 0z (000's) kt kt Ratio
Proven 26,374 0.57% 0.35 151 299
Probable 2,242 0.76% 0.29 17 21
Proven and Probable 28,616 0.59% 0.35 168 320 74,672 103,288 2.61
Ruth
Reserve Ore Copper Gold Contained Metal Waste Total Strip
Classification kt Grade% Grade g/tonne | Copper kt| Gold oz (000's) kt kt Ratio
Proven 60,459 0.63% 0.19 383 365
Probable 13,647 1.12% 0.19 153 82
Proven and Probable 74,106 0.72% 0.19 536 447 272,645 346,751 3.68
Stockpiles
Reserve Ore Copper Gold Contained Metal Waste Total Strip
Classification kt Grade% Grade g/tonne | Copper kt| Gold 0z (000's) kt kt Ratio
Proven 1,066 0.47% 0.15 5 5
Probable
Proven and Probable 1,066 0.47% 0.15 5 5 0 1,066 0.00
Total Robinson
Reserve Ore Copper Gold Contained Metal Waste Total Strip
Classification kt Grade% Grade g/tonne | Copper kt | Gold oz (000's) kt kt Ratio
Proven 87,899 0.61% 0.24 539 669
Probable 15,889 1.07% 0.20 170 103
Proven and Probable 103,788 0.68% 0.23 709 772 347,317 451,105 3.35
Note:

Mineral reserves are based on a variable econoutaffagrade, or net value calculation, which inasdall operating costs.
This value is converted to recoverable copper psyret tonne cutoff grade and applied to resourdenaéremaining inside
the pit designs as of January 1, 2008. Resourteriala classified as “Measured” and “Indicatedthin the pit and above the
cutoff are called “Proven” and “Probable” reserveSupergene ore tonnes were reduced by 18% dusetpdssibility of
unfavourable metallurgical performance. The researe based on a variable copper prices staiti®#.50 per pound in 2008
decreasing to $1.75 by the end of mine life.

Mining

Mining at Robinson, under Quadra ownership, commdnin May 2004 in the Tripp pit. Mining is by
conventional open pit methods, using drilling, bfag loading and truck haulage of ore and waste.

Mining during 2007 was entirely in the Veteran auitd will continue there through 2010. Mining ogiignas in
the Ruth pit will commence in the fourth quarter2®08, and the Ruth pit will become the primaryrseuwof
ore in 2010 until the end of the mine life. Duritige year ended December 31, 2007, a total of #@lion
tonnes of ore and waste was mined, equivalent @otl2@usand tonnes per day. In 2006, a total & wallion
tonnes of ore and waste was mined.

Processing

The concentrator at the Robinson Mine is a coneaati SAG / ball mill grinding circuit with an embeeld
gravity gold recovery circuit, which is followed bgugher and cleaner floatation circuits. The comoacentrate
is thickened and filtered prior to shipment. Thérgs are thickened and pumped to the tailingsammq@ment. A
number of modifications have been made by Quadthgaconcentrator including installation of a ggldvity
circuit, extensive revisions to the SAG mill feegstem, installation of a molybdenum recovery circtle
installation of a lime slaking system and instadiatof pressure concentrate dewatering filterse €bncentrator
was restarted by Quadra in August 2004 and reanhetkplate production of 38 thousand tonnes perbglay
October of the same year.
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Offsite Treatment and Sale of Concentrate

The copper concentrate produced at Robinson ismidarily to offshore smelters, either directly through
traders, where it is converted to metal and thedgyct gold is recovered. It is transported bgkrto Quadra’s
wholly-owned Wendover Transhipment Facility andtdenrail to either the Port of Vancouver in Wagjton
State for shipment to Asian smelters or to domestielters. Only a small portion of Robinson’s jethn is
sold domestically.

The company has a contract for the storage of @500 wet tonnes of port storage with the Polarfcouver,
Washington.

Sales contracts are toll in nature, with Quadrantakhe risk on the metal price, so that Quadreives
approximately the spot price at the time of saléhefmetal produced by the smelter, less treataaatrefining
charges and less an element of price particip#tiatis payable to the smelter

Ownership Interests

The Company’s wholly-owned subsidiary, Robinson &by Mining Company, is the owner of 100% of the
Robinson Mine. The reserves of the Robinson Mireeadl located on private lands. A summary of [t
covered by the Robinson Mine is shown in the thklew.

Classification Hectares (approx.)
887 Patented Claims 3,663
645 Unpatented Lode Claims 3,584
110 Unpatented Mill Sites 178
Private Property 365
1,642 TOTAL 7,790

Robinson Property Royalties and the Trust Agreement

Production at the Robinson Mine is subject to tayalty agreements, a 3% net smelter return royziyable
to Royal Gold Inc. and a 0.225% net smelter retogyalty payable to Franco Nevada U.S. Corporatidre
Franco Nevada royalty agreement also provideshfdllowing additional payments:

(1) A 10% royalty on net smelter returns on 51%haf production of gold from the Robinson
Mine in excess of 60,000 ounces per calendar yeat;

(2 A royalty on 51% of copper production in exce$ 130 million pounds of copper, payable in
any calendar year in which the price of copper edlse$1.00 per pound at the end of the year
(adjusted for inflation from 1990) (the "Triggeri€®"), in an amount equal to $0.05 per
pound plus 40% of the amount by which the priceaper exceeds the Trigger Price. The
Trigger Price for 2007 was $1.57.

The Company incurred a total royalty expense of. $héillion for the year ended December 31, 2000620
$9.5 million).

The royalty agreement with Royal Gold Inc. requitied first royalty payments with accumulated insétt® be
paid into a trust until such time that $20 millimas available to pay for qualified rehabilitatictpenditures on
the Robinson mine. In 2006, the total contribusiom the trust reached $20 million. At DecemberZI)7, the
trust had a balance of $16 million which is avd#ato pay for qualified rehabilitation expenditures the
Robinson mine.

Environmental Liabilities and Reclamation Bonding

The Robinson Mine has historical environmentaliliéds that the Company inherited when it acquithd mine
in 2004. During 2007, the Company re-assessagdtamation plan and increased its estimate ofsgndinted
closure costs to $85 million. The Company revibesreclamation plan and cost estimate periodiealyequired
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by the US Bureau of Land Management (“BLM”). Tleelamation cost estimate is subject to changeeirfiuture
based on amendments to laws and regulations amgwasnformation concerning the Company’s operations
becomes available.

In addition to the trust agreement described abiRwbjnson has also posted in favour of the BLM casturitized
letters of credit as required to meet the finanaggdurance requirements for a reclamation persued by the
Nevada Division of Environmental Protection (NDER)uring the year ended December 31, 2007, the atmou
of the bond increased to $23 million. Subsequerthe year ended December 31, 2007, the Company was
required to increase the bond by $3 million. Rebimis required to review the bond amount posted@adjust

the amount in accordance with NDEP and BLM regoifetiand/or policy.

CARLOTA PROJECT

Carlota is a permitted copper project currentlyarnzbnstruction in the Globe-Miami Mining Distriat Arizona.
Carlota is the subject of two technical reporthede Technical Reports are dated October 2005 atab&r
2006. The October 2005 report (the “2005 TechniReport”) was prepared by Independent Mining
Consultants, Inc. of Tucson Arizona and the Octob@06 report was prepared by M3 Engineering &
Technology Corp. The October 2006 report was gmesp following a project review that included ihfil
drilling, engineering studies, detailed cost estioraand infrastructure development (the “Carloechnical
Report”).

Portions of the following description of Carloteedvased on assumptions, qualifications and proesduhich
are set out only in the full Carlota Technical Repowhich are available electronically at www.sedam or
on the Company’s website at www.quadramining.com.

Project Description and Location

Carlota is located in the Globe-Miami Mining Distrof Arizona, about 16 km west of the town of Miaithe
project is located among several historic mines iantbntiguous with BHP Copper's Pinto Valley Ming&he
property is within the Tonto National Forest aretlastride the Gila/Pinal County line.

The Carlota Technical Report established the fahgvkey characteristics of the project:

Ore reserves of 85.5 million tons with an averagelg of 0.45% Total Cu.

Open pit operation together with a ROM heap leathsmlvent extraction, producing cathode copper.
18-month construction and ramp up period.

Capital cost of $189 million and initial workingmital requirements of $29 million.

Average life of mine cash costs of $0.99 per pafrmbpper produced.

The Project area is characterized by fairly ruggeslintainous terrain—thickly covered with junipenioin
vegetation common to a high-desert, chaparral enmient—and is cut by two drainages, generally mmni
Southeast to Northwest. Pinto Creek, the largehetwo drainages, is on the East side of the, @ Powers
Gulch is on the west side. Project features aratéml in both drainages.

Project features include three open pits; four evaktmps; a heap leach pad; and associated SX-E¥égwo
plant, mine, and administrative facilities. Therl@@/Cactus Pit, the largest of the three pit:jtaims 94
percent of the project reserves and spans PintekCrA diversion channel will be incorporated ie {hit design
to carry the creek around the East and North sidiélse pit. The Eder North and Eder Junior Pits lacated
on the West side of Powers Gulch.

History

The Company acquired the project in December 26@% famgold Corporation (formerly Cambior Inc.) faor
cash payment of $15 million and 50,000 ounces dd go deferred consideration. Cambior Inc. acquire
Westmont Mining Inc. (now Carlota Copper Compang@C”)) in 1991 and completed a feasibility study in
1996. Subsequent permitting issues and sustaine@dctipper prices precluded development, although the
permitting process carried on and was substant@iypleted by 2000. In 2003 and 2004, BHP Coppeér an
Cambior completed a joint feasibility study evaingta joint operation using the infrastructurehat Pinto Valley
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Mine. The study evaluated the concept of ROM Heaphing; however, despite a positive conclusianjtint

concept did not proceed. In 2005, Cambior preparetew feasibility study based on a stand-aloneeptpj
utilizing data from both the 1996 feasibility stualyd the 2003/2004 joint feasibility study and ugesl data in an
auction process to sell the property. In the Jsfyerior to December 21 2005, Cambior investeexitess of
$68 million in Carlota for acquisition, exploratiamd development, progressing the project throbgtpermitting
process and assembling mining equipment, waterdyswalls, and other mining infrastructure.

Ownership Interests

The property holdings comprising Carlota consis268 unpatented lode mining claims and 36 pateluéd
mining claims. Of the total Cactus/Carlota pit, 2@¥%the reserves are located on federal land amdeimaining
73% are located on private land.

Carlota's patented mining claims constitute a fegple ownership interest in the patented lands. dtemted
mining claims give the owner the exclusive righptissess the ground covered by the claim, as wétiearight to
develop and exploit valuable minerals containedhiwithe claim, so long as the claim is properlyated and
validly maintained

Accessibility, Climate, Local Resources, and Infragture

The project infrastructure includes a short maireas road, a mine-area access road, and poweradedsupply
facilities. Road access to the project is fromhwigy 60, located approximately 3 km north of thejeut.

Annual precipitation averages 450 to 500 mm, alifotine years 1993-1996 were wetter than normall&0d-
2004 was a significant drought period. The climatgenerally mild but does experience summer higlise high
30° C and occasional snow and freezing conditiomisd winter.

The Salt River Project (SRP) will supply electriggdwer to the project. The estimated connected lsa
approximately 20 megavolt-amperes (MVA), and therage demand varies from approximately 15 MVA to 16
MVA in the later years. SRP will tap into one wifot existing 115-kilovolt (kV) SRP transmission lithat run
from Highway 60 to the Pinto Valley Mine and SRM wonstruct a 115/22-kV substation. Carlota wihstruct
the 22-kV power line from the substation to andtighout the project area.

Makeup water requirements for the total projectestamated to average 175 m3/hr over a typical, ydn a high
demand of 275 m3/hr during dry months. The Cat@datus pit will require dewatering, with total wat
production estimated at 40 - 50 m3/hr from intetoepvells and mine sump pumps.

The water supply will be taken from ground watetha vicinity of the confluence of Pinto Creek atddunted
Canyon streams. Pump tests conducted by consutiarttehalf of Quadra indicate that these wellsiishisave a
minimum long-term production rate of 200 - 225 m3/Quadra completed well field draw down test2@07 that
demonstrated that the Haunted Canyon mitigatiotesysvould operate as designed with the well figtspcing
at the life of mine steady straight rate of 800 @80 ma/hr ).

Manpower is being drawn from the immediate arearg/tigere is a history of mining and a number ofrafieg

and shut down mines. There is excellent acceffsetaity of Phoenix, an hour to the west, whichrespnts an
additional source of labour. Management believed there are sufficient skilled operating, mainter@aand
technical personnel available to bring Carlota t®o full planned compliment. The operation will éhid71

employees at start-up and will reach 221 emplogeeisg year five of the operation. As of the end2007, 102
permanent employees were on staff.

Geological Setting

Carlota is located within the Globe-Miami miningstlict of central Arizona. The district containségus,
metamorphic and sedimentary rocks of PrecambrialepPoic, Tertiary, and Quarternary age.

Principal rock types within Carlota are, from old&syoungest, the Precambrian Pinal Schist (thie m& host at
the Eder South deposit), Precambrian Diabase, lideaage Schultze Granite, mid-Tertiary Cactus Beecc
(the main ore host at the Carlota/Cactus and EdethNdeposits), mid-Tertiary Apache Leap Dacited tate
Tertiary Gila Conglomerate. These are broadly #teesas those present on a regional basis withxttepton of
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the Cactus Breccia, a Tertiary unit unique to thgget area, which holds most of the copper miizatbn.
Mineralization is thought to be derived wholly fraemternal sources and, hence, was introduced lietodrious
host rock types via a complex interplay of tecten@imate, and hydrology.

The most significant rock type within the projexthie Cactus Breccia. The Carlota/Cactus depasitthaught to
represent subaerial landslide deposits shed frtaredl and oxidized Pinal Schist adjacent to BHPp&dp Pinto
Valley Mine copper deposit filling the Carlota/CastGraben. The breccia is composed of fragmentsidsly
variable sizes (25 mm to 30 m) in a red, hemaiite sand and silt matrix.

Unconformably overlying the Cactus Breccia is thgaghe Leap Tuff. The tuff is a significant ore thosthe
Carlota area. North-trending Castle Dome Horsttihgshe Pinto Valley Mine and the northwest-trergdCarlota
Graben are the two most significant structuraluiest, which, in concert, led to the localizationtlod Carlota
deposit. Up to 200 m of breccia and dacite is pueskwithin the northwest-trending Carlota Grabaéfithin the
graben, the low-angle Cactus Fault separates tbeu€Breccia from the underlying Pinal Schist. Malization
at the Carlota/Cactus deposit is hosted within @aetus Breccia immediately underlying the dacite @
generally confined by graben-bounding faults.

Mineralization

The Carlota/Cactus deposit is almost entirely sygre, exotic in origin and broadly similar in batineralizing
centers. Chrysocolla is the dominant ore minerddath the Carlota and Cactus deposits. Signifieambunts of
chalcocite and malachite are present at Cactus.

The interface between oxide-rich and sulphide-righeralization generally rises in elevation fromstvto east.
The sulphide zone forms an inverted bowl, withhilghest elevation as close as 30 m to the sur@meper oxide
mineralization generally occurs along the top efshlphide zone, generally in contact with low-gréehched cap
along the sides.

Oxide-copper mineralization, primarily chrysocoflad malachite, is typically found as coatings aillthds in
fractured and brecciated host rocks. With the et@emf the lower portion of the Cactus deposit, sutphide
minerals are present in any of the deposits. Instiiphide-rich area of Cactus, secondary chalcdsifeund
replacing or partially rimming pyrite that is pres@rimarily in the matrix bonding the Breccia ¢tatogether.

Drill programme

The drillhole database used to calculate the Gedfletctus resource estimate consists of over 21k,
roughly one-half core and one-half reverse cirdatat The majority of these holes were drilled bgn@ior.
Samples were generally taken on either five ftrfd.Br ten ft (3m) intervals, but in some areas obmpcore
recovery, sample intervals were longer than nonwidle in particularly high grade zones some samplese
collected at intervals of less than five ft (1.5m).

Sample Preparation and Analysis

Analytical data consisted of total and acid solwapper, but with acid-soluble analyses condugtdtié Cactus
portion of the deposit only on those drill holesials that contained greater than 0.10% Cu. h&liGambior drill
samples were analyzed by Skyline Labs of TucsoizpAa using their standard method.

In 2006, Quadra completed 18,745 ft (5,714 m) filf Bind verification drilling. Sample intervals wefive ft
(1.5m) in length. All the Quadra drill samples warelyzed by Skyline Labs of Tucson, Arizona. &fadm
these holes was not included in the reserve andiress estimates reported in this document, butbeillised in
the next resource estimate.

Sample Security

No information is available for exploration samplektained prior to Cambior's involvement in Carlota
However, comparisons between historic and morentedslling indicate good agreement, and there d@s n
evidence of tampering with samples. Carlota hahdi@mple security in the usual manner for base Iseta
deposits.
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Mineral Reserves and Resources

In the Carlota Technical Report, Mine Developmemiséciates (“MDA") created the Carlota-Cactus copper
resource model from data generated through Decedf8, including geologic mapping and results fia@
and core drilling. This data was originally comgdiley Cambior and BHP Billiton in late 2003 and uged
estimate mineral resources reported in the 2006rieal Report. The resource estimation of the Eeposits is
taken from the 2005 Technical Report; MDA did npdate or change the resources or reserves of tee Ed
deposits. Average drill hole spacing through theerdlized areas is approximately 60m or less, walichived for
most of the resources to be classified as measamedindicated. The Carlota/Cactus copper resousces
classified on the basis of the distances of the anbtbcks to the nearest composite, minimum numbérs
composites, and minimum numbers of drillholes tuattribute composites to the interpolation.

A three-dimensional block model was created fodgrastimates. Grades for the Carlota/Cactus bloeks
estimated with an inverse distance method. The Héppsits were unchanged from the Cambior resource
estimates. Grades for the Eder blocks were esuaith an inverse-distance squared method. Grades
estimated with due regard for appropriate geolbgigndaries.

The 2006 Quadra reverse circulation holes werdedrisubsequent to the mineral-resource estimaiibrse
holes were drilled in the Cactus portion of thel@arCactus deposit. A visual inspection of theadd¢rived
from the new holes and the 2006 MDA model showsttie 2006 Quadra drill data are, with minor exmeyH,
consistent with the MDA sectional modeling.

Table 3 summarizes the classified mineral resowtesach of the deposits

TABLE 3 — CARLOTA RESOURCES

Measured Indicated Megsured plus Inferred
Indicated

Cut-off Tons Grade Tons Grade Tons Grade Tons Grade
Deposit (Cu %) (000) (Cu%) | (000) | (Cu %) (000) (Cu %) | (000) | (Cu %)
Carlota-Cactus | 0.10% 16,762 0.52| 71,232 0.43 87,994 0.45| 4,477 0.34
Eder North 0.12% 221 0.36]| 12,951 0.30 13,172 0.31| 5,735 0.31
Eder Junior 0.10% 241 0.17 2,564 0.15 2,805 0.16 318 0.27
Eder South 0.15% 5,547 0.35| 21,359 0.24 26,926 0.26| 3,275 0.21
Total 22,791 0.47] 108,106 0.37|] 130,897 0.39] 13,805 0.30

Total Carlota reserves are reproduced in Tablédth Measured and Indicated Resources were cledsifs
Probable Reserves due to the amount of and diffsmnces of soluble-copper data available.

TABLE 4 — CARLOTA PROBABLE MINERAL RESERVES

Quadra Mining Ltd.
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Ore Grade Waste Total

Tons Total Cu Tons Tons Strip
Deposit (000) % (000) (000) Ratio
Carlota-Cactus oxide 58,966 0.39
Carlota-Cactus sulphide 20,717 0.64
Sub Total 79,683 0.45 169,584 249,248 2.13
Eder North oxide 5,342 0.34
Eder Junior oxide 519 0.28
Sub Total 5,861 0.33 13,410 19,271 2.29
Total Probable Reserve 85,544 0.45 182,994 268,512.14
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MDA derived the Carlota Cactus probable reservesftheir resource model. Reserve numbers used for
Eder Junior were based on a study done by IMC B519%roven and probable reserve numbers for Eder
North were based on a study done by Carlota in Mag00.

Project Metallurgy

The metallurgical basis for the Carlota Technicap®t uses data from both the original Carlota thetical
program and from the additional test work conduasdpart of a Joint Feasibility Study with BHP Balh.
CCC, originally considering Carlota as a stand-alproject, had undertaken a comprehensive metadalrgpst
program through METCON Research of Tucson, Arizdifge Joint Feasibility Study validated the histalic
Carlota test program and ROM leaching as the medeprocessing method. The main conclusions froen th
study can be summarized as follows:

The breccia rock type is highly fractured and fiéab

Copper mineralization in the oxide ore is contaiirethe matrix cementing the breccia clasts togethe
The clasts are copper barren.

Copper mineralization in the sulphide ore is alsedpminately contained in the cementing matrix,
although some clasts contain minor veinlets of eoppineralization on fractures.

Size distribution analyses show uniform resultstighout both ore deposits laterally and with depth.
Both the Cactus and Carlota Breccia reserves armfeneous.

The concept of ROM leaching of the ore was validate

Copper extraction is uniform versus depth in bathdeposits.

Copper extraction approached the leachable coleey as determined by assay. Ultimate ROM
copper extraction is predicted to be 85 percent thvee years

Extraction kinetics are rapid, even in ROM size anil consumption is predicted to be 10 pounds per
ton of ore leached.

Mining

Copper production projections from the Carlota rable reserves are based on a yearly mining rat8of
million tons of total material moved, which is theaximum material that can be moved annually under t
Environmental Impact Statement (EIS) and Carlotaiality Permit.

Mining is by conventional open pit methods, usinglidg, blasting, loading and truck haulage of aed
waste. Copper cathodes will be produced onsittdyheap leach, SX-EW process. The ore will behedon

a prepared pad located in a valley west of thetpa, using sulphuric acid solution. The resgtcopper
bearing solution will be purified and concentrabgdsolvent extraction, after which copper metal Wwé plated

by electrowinning. The electrowinning plant desigis a capacity of 34,000 tonnes (75 million pourufs)
copper cathode per year. The electrowinning plardeasigned to produce cathode meeting LME grade “A”
specifications.

The total expected mine life is 11 years, whichudes a 2-year post-leach period.
Permitting and Environmental

Carlota is located on a combination of private antlic lands within the jurisdiction of the Tontcatibnal
Forest, administered by the U.S. Forest Service=&)Sinitially the project was deemed to constitatmajor
federal action under the National Environmentalid&dofAct (NEPA) and required the preparation of d8.Hn
addition, a number of other federal and state péngiagencies were involved in the permitting @ss; these
included the Arizona Department of Environmentab{@y (ADEQ), U.S. Army Corps of Engineers (USCOE),
the U.S. Fish and Wildlife Service (USFWS), and #rizona Department of Water Resources (ADWR). aAs
result of the permitting process, Carlota is subjec a significant number of commitments related to
environmental protection. The cost of these committs is included in the budgeted amounts for abpitd
operating costs. All permits necessary to constaelota have been obtained and are in effect.
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The permits and their dates of issuance are list@éble 5:

TABLE 5: CARLOTA PERMITS

Permit Agency Date Issued Expiration/Renewal Date

Plan of Operations/Program of Work USFS 09/1998 éNon

Air Quality Control Permit ADEQ 02/26/2003 02/2608)

NPDES EPA/ADEQ 11/15/2004 02/25/2005*

404 Permit USCOE 01/26/1998 01/26/2013

401 Water Quality Certification ADEQ 08/15/1996 2a/2013

Multi-Sector General Permit EPA/ADEQ 01/26/1999 22001**

Biological Opinion USFWS 04/26/1996 None

Appropriation Permit ADWR 08/1995 None

Dam Safety Permit ADWR 08/19/1999 None

Aquifer Protection Permit ADEQ 12/02/2003 None

Construction General Permit ADEQ 02/28/2003 Persnialid until construction
activities are complete

Permit is deemed valid and in effect becausepenit application was filed within the requirechéframe. The
NPDES permit is the subject of litigation (see ‘fRgting Litigation” below and “ltem 12 — Legal Preedings”).
The permit remains in effect until completion bbétCompany’s appeal process.

* Permit is deemed valid and in effect becausexisted on the date on which the current MSGPregp(This is a

General Permit, not an Individual Permit).

The Company has placed $6.6 million on deposit With USFS as a reclamation bond as required uhder t
POO.

In addition to the foregoing, the Company has aeiteed that the following permits or permit updata$ be
required for the operation of Carlota:

Approval by the U.S. Forest Service of a modifi€ddPto incorporate: (i) the revised waste dump
discharge design criteria, (ii) the change to Réinviine (ROM) leaching, and (iii) such other

substantive changes as are identified as benefixi@arlota by Quadra going forward. The waste
dump discharge design criterion has been upgraded & 1:100 year storm event to 1:500 year
event. With respect to ROM leaching, the curreqraped POO considers a crushing plant prior to

the heap leach. Subsequent testwork has demoudstrate this is not necessary during the early
years of the project.

Approval of the revised waste dump discharge contant design by ADEQ as part of the Aquifer
Protection Permit.

Development of an updated Program of Work (POVWetsubmitted to the Forest Service to implemenirtiial
phase of the POO, together with an update to tlemation cost estimate.

Royalties

Two royalties are payable, the first to Sherwoode@sy the owner of 12 unpatented claims within thedta-
Cactus pit and the second to BHP Copper in relatora purchase agreement whereby CCC purchased
19 unpatented and 23 patented mining claims frorgrivaCopper Company, Inc. for a total consideratib$i5
million plus a royalty (the “BHP Royalty”).

Quadra Mining Ltd.
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Royalties are calculated as a five percent NSRlloorex subject to the BHP Royalty and a five petdd8R in
respect of the Sherwood-Owens royalty but with arfiBon cap. The BHP Royalty includes a minimunmmaal
payment of $0.4 million and cumulative pre-paymeants credited against the future royalty paymehe @redit
as at December 31, 2007 is $4 million.

Capital Cost Summary

The estimated construction cost for the project2$8 million (including $29 million of working caail). In
addition, the Company has budgeted $4.4 millionréwisions to the site drainage and run-off costrigee
“Permitting Litigation” and “Item 12 — Legal Proadiags”). It is expected that the environmentalaswation
deposit with USFS will be increased to approxima$40 million prior to commencement of operations.

Additional sustaining capital over the life of tipeoject is estimated at $28 million. The majoritly this is
replacement of mining equipment and the constroaifdhe Pinto Creek diversion in Years 1 and 2.

Permitting Litigation

The NPDES Permit is the subject of legal proceeslingefer to Item 12 — “Legal Proceedings” for siddal
details. The Company is appealing a previous #ecisf the §' Circuit Court to the United States Supreme
Court. The permit remains in effect until compdetiof this appeal process. The primary purpos¢hef
NPDES permit is to deal with the situation wheffégraoperations commence, there is a major storemtethat
gives rise to excess water that requires dischargk does not meet Clean Water Act specificatiofke
Company is continuing construction of Carlota amdodifying the design of the mine site with respgeaun-
off, at an additional cost of $4.4 million. Managent believes that this modification will obviatetneed for a
NPDES permit. There are potential implications aperations following such a storm event, including
interruptions to production and higher operatingtsauntil accumulated water is disposed of by exetm
and rebalancing of on-site storage.

Recent Activities and Development Plans

During 2007, minesite construction was extensiwauiing clearing, site preparation, leach pad cosibn,
access and haul road development, extensive stdanwantrol measures, pre-stripping of the minexared
installation of temporary offices and support isfracture. At the SX-EW plant, major concrete and footing
work was completed and the tankhouse steel franseaenected. Construction began on the powerlinarsgr
the mine from the SRP substation approximately 2Kisite.

As of December 31, 2007 the Company had spent appately $93 million towards the development and
construction of the project.

Leach pad liner placement and development activiti®X-EW plant construction, power line installatio
ancillary facilities construction and pre-productimining activities continued in the first quartgr2008. The
Company reports the development of the projectet@ib schedule and anticipates commencement of coppe
production in the second half of 2008.

SIERRA GORDA PROJECT

Sierra Gorda is an advanced exploration projecthmtin Region Il of northern Chile. The projectisists of a
number of contiguous properties that were optidne@uadra in 2004 and 2006.

Mine Development Associates of Reno, Nevada prépareindependent NI 43-101 compliant technical repo
(the “Sierra Gorda Technical Report”) on the propeted August 3, 2005 (see Mineral Reserves asdurees).
This utilized only data from a previous owner oé throperty (Outokumpu Oyj) and from Quadra’s filsil
campaign, together with associated mapping andogeall modeling. The information from subsequerilt d
campaigns has not yet been incorporated into aieahreport.
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Location

The Sierra Gorda project is located in the Atac@rmaaert, 140 km northeast of the port city of Angafsta, and

4 km north of the community of Sierra Gorda, wHiels on the highway and rail line connecting Antgzfata and
Calama. The project comprises a land package iaraa that has significant copper mines and ressurc
including BHP Billiton's Spence project 10 km te thortheast and the El Tesoro mine approximatekni$o the
southeast. The property consists of contiguouseptiss covering an area of approximately 23 .km

The altitude is 1,600 m to 1,700 m above sea lavelthe climate is dry with virtually no precipitat.
History

One of the properties within the Sierra Gorda mtpjanta Catalina, was previously held by Outokw®pj who
carried out an extensive exploration programméénli990s. Work included 63,000 m of drilling, exation of a
1.4 km exploration decline and metallurgical stadi®©ther companies that carried out explorationthoa
properties prior to this include Chevron Ltd. anid Rinto plc, who were searching for large porphgopper
deposits. A number of copper and molybdenum miizemlintrusives together with copper oxide mineeglon
in the intrusive and surrounding volcanic rocksevelentified by previous exploration work on therg& Gorda
project and particularly on Santa Catalina.

Ownership Interest

In January and February 2004, Quadra enteredetttr lagreements under which Quadra and the veadoesd
to enter into separate Option Agreements, whiclleQuadra to purchase the contiguous propeni€zhile. The
Option Agreements have differing terms, conditiand adjustments. The total purchase price obafireperties
is $25 million, of which $3.7 million has been paaldate. The next scheduled option payment of $ilion
is due on April 15, 2008, after which, the Compavilf be obligated to purchase Sierra Gorda by mgkime
remaining scheduled payments of $19 million in airand semi-annual installments until the full hase
price is paid in April 2012.

On October 16, 2006, the Company signed an opftijpeesent to purchase two additional propertiestéaca
near the Sierra Gorda property for a total purch@see of $5 million payable over four years, of ieth
$0.2 million has been paid to date.

Geological Setting, Alteration and Mineralization

The Sierra Gorda district is located some 50 kri¢owest of the “porphyry copper belt” in north€hile. The
Sierra Gorda copper - molybdenum deposits (CatalBavadora, Isabela, Isabela Norte, Quadra’s thcen
discovered Zone 281 and Zone 285) occur in a stepand older, 600 km long belt with porphyriticrirgives that
host porphyry and/or breccia-pipe Cu-Mo depositd associated hydrothermal alteration zones. This b
includes deposits such as Cerro Colorado, MochmadsoBayas, Fortuna, Inca de Oro, Cachiyuyo, Eli8mnls
Relincho, Spence, and Pascuala. Mineral deposits dopper mineralization with moderate to highueal of
molybdenum and locally elevated gold and/or siladues.

There are two main rock units in the region surdiog Sierra Gorda: A sequence of early Cretaceoltamic
rocks, and an early Tertiary batholithic intrusidrhe latter extends over tens of kilometres. Lgc#llhas
hypabyssal intrusive rocks of different compositeomd textures. The local hypabyssal intrusionsimnelaces
internal to the batholith, and have associateddtiidrmal alteration, breccia facies and metallioaralization.
The mineralization at Sierra Gorda is part of #mgociated mineralization. The intrusive rocks haeometric
age dates in the range of 64 million years to S8amiyears.

The Sierra Gorda mineralized belt trends east-saghand is approximately 30 km long and 1 to 3nkde. It is
developed along the contact zone between porphwibicanic and plutonic rocks. It hosts seven rpanes of
hydrothermal alteration, porphyry-style dissemidagad breccia-pipe hosted Cu-Mo and Cu-Ag-Au veins.
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There are four principal styles of copper + molylgl® mineralization described at the Sierra Goragpity.
These are:

Porphyry-style primary copper — molybdenum (chaleip, molybdenum and pyrite)

Supergene sulphide — chalcocite, digenite, coeeltibrnite

Copper oxide hosted by acidic (intrusive) rocksag¢amite, chrysocolla and brochantite
predominate)

Copper oxide hosted by basic (andesitic) rocksy&duolla, vermiculite, atacamite predominate)

Hydrothermal alteration is generally zoned fromtitdsK feldspar in the center to propylitic alorfgetmargins
of mineralized intrusions. Quartz sericite altayatis typically well developed. Cu-Mo mineralizatioccurs as
disseminations, stockworks and breccia fillings a&ntypically closely related to phyllic and potasalteration
within felsic porphyries. Throughout the distrithere are large gold-silver-copper veins clearlgtaaled by
local structures.

Drill Programs

Prior to Quadra’s optioning of the Sierra Gordajert known drilling comprised 488 holes over 1@G88n,
including 241 holes drilled by Outukumpu Ojy oves,@9 m. Quadra has completed four drill programmes
comprising the following:

2004 50 holes 10,712 m
2005 75 holes 15,498 m
2006 174 holes 18,375 m
2007 114 holes 48,448 m
Total Quadra drilling since acquisition: 93,033 m

Quadra began its Sierra Gorda development prograwpril 2004. Since then, the Company has expended
approximately $19 million to December 31, 2007 arhkathat has included the four successive drilppgmmes,
geophysical surveys, detailed mapping and geolbgiodeling.

2005

The 2005 Quadra drilling program included 75 regessculation drill holes for a total of nearly $80 m.
The drilling was designed to expand zones of leblehaopper that had been delineated by earlier aagmp
conducted by Outukumpu Qyj in the 1990’s and by daan 2004. The RC drill holes were restrictedhe
oxide zone almost entirely, and typically, holesaveut off when the drill had penetrated through tlne of
supergene enrichment into unweathered rocks.

2006

The 2006 drill programme comprised 18,375 m oflidglin 174 holes. The programme comprised three
elements — core drilling to test the concept ofpdedphide mineralization, step out drilling to iefadditional
oxide reserves and shallow whole grid drilling tmleiate the geological potential over the larget prthe
property covered by alluvium. The concept for deefphide mineralization potential was developesiir
historical data, geophysics, mapping and modelingpleted by Quadra. One of the holes, QSG-6-281,
supported the concept and showed sustained miregiath from 242m below surface to the bottom of tibée

at 580m (338m) at an average grade of 1.05% coppbke gold grade averaged 0.31 g/t from 406m tan580
(174m). Results from the follow up drilling contiedi to support the idea that there is a substamial zone of
classic porphyry copper mineralization. Along withis zone two others were drilled that also retdrne
substantial grades and intervals of sulphide miizatéon. The short hole grid programme was desifjto
provide the structural and geochemical informatiequired to assess the potential for mineralizatioder the

20 to 40m thick alluvium that covers a substami@tion of the property. Several sizable clustdrsades show
favorable alteration and justified a detailed drithluation.
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2007

The 2007 drill programme included 23,308 m of reeecirculation (RC) drilling and 25,140 m of comdlithg
for a total of 48,448 m in 114 completed and 2 aoaed holes. Through the end of the year, Quadda h
completed 48 core holes, most with RC pre-collthisty seven of which were in the 281 and 285 zohles
programme was focused on confirming and expandiiegones of deep sulphide mineralization identifladng
the 2006 drill campaign, with goal of having suffiat drill information by the end of 2007 to comgle revised
resource estimate establishing at least an infaaéebory resource in the new zones. In additiwore than 40
RC holes up to 250m were drilled in the areas efdbep sulphide resource as precollars for everggalirce
infill core holes. These RC pre-collar holes pdad substantially more information in the oxide e@md will
increase the quality and the size of the leachedyiper resource. Finally, roughly 30 RC holes vekiled on
conceptual targets beneath alluvial cover. Thasgets were zones of favorable alteration and gaoidtry
developed during the 2006 program by a grid dgliimogramme designed to test bedrock below théosh& to
30 m) alluvium that covers much of the propertyoni of the holes produced immediate additionaletardout
they did provide structural and alteration inforimatthat will provide a basis for further study.

Specific Gravity

The specific gravity database was analyzed in tefngeology by MDA. It was discovered that weathgri
caused a significant variation in specific gravityaddition, andesite rock was heavier than naseaite rock.

Sampling Analysis

Ninety-two percent (92%) of the approximately 6@@Dill hole samples used in the 2005 resourcenasé are
from the Outokumpu drilling campaigns. The remairiddrom Quadra’s 2004 drilling program.

All Quadra analysis data for the Sierra Gorda mtojeas collected and reported under a formal qualit
assurance/quality control (“QA/QC") program. Thegedure adheres to industry standards and apjolies
sample collection, processing and analyzing. lmilisl sample batch results are monitored through the
insertion of standard, blank and duplicate samplesal copper content is determined by four-acigedtion

and ICP analysis. Samples containing more thaardéept copper by the ICP analysis are re-assayiad as
four acid digestion and atomic absorption method.

Mineral Reserves and Resources

The Sierra Gorda copper and molybdenum resourceatss as developed in the 2005 Sierra Gorda Teahni
Report are given below. The estimates report regsucontained in the oxide and sulphide copper nmaate
separately, since each would require separate gsmeefacilities, the former using heap leachind tre latter
flotation. The supergene copper is reported indkiele, although it could be processed with the ex
sulphide material. The 2005 resource estimation es®d only on the drilling from Outukumpu Oyj &ahe
2004 Quadra program.

TABLE 6: ESTIMATED SULPHIDE RESOURCE

Cut-off | Tonnes| Grade |[Grade| Tonnes Cu Grade| Tonnes Mo
Grade | (000's)|CuEq®% | Cu |Contained| Lbs Mo | Contained| Lbs
%Cu Eq® % Cu (000) % Mo (000)

Indicated Resource — Sulphide Material

0.34 | 215,1000.71 | 0.38 | 810,000 | 1,789,5p0.066 | 141,000 | 311,640
0.40 | 187,5000.75 | 0.39 | 740,000 | 1,629,000.072 | 135,000 | 298,600
0.50 | 135,5000.87 | 0.42 | 570,000 | 1,258,000.090 | 123,000 | 270,240
0.60 | 96,600| 1.00 | 0.44| 430,000 943600 0.112 109,00239,500
0.70 | 72,700| 1.13 | 0.47| 340,000 751,100 0.131 95,000210,200
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Cut-off | Tonnes| Grade |Grade| Tonnes Cu Grade| Tonnes Mo
Grade | (000's)|CuEq®% | Cu |Contained| Lbs Mo | Contained| Lbs

%Cu Eq® % Cu (000) % Mo (000)
Inferred Resource — Sulphide Material
0.34 | 182,2000.50 | 0.38 | 700,000 | 1,534,600.024 | 43,000 | 95,004
0.40 142,0000.54 0.40 | 570,000 1,263,500.027 | 38,000 83,500
0.50 67,700| 0.64 0.45| 300,000 667,800 0.038 26,00056,200
0.60 30,900| 0.76 0.49 150,000 330,800 0.052 16,00035,500
0.70 14,700| 0.87 0.52 80,000 168,900 0.069 10,000 2,202
Notes:
1) The minimum cutoff grades were determined usilegoperating costs for similar operations in €hil
2) The copper equivalent calculation was prepamgdQuadra and is based on average copper and

molybdenum metal prices to arrive at a ratio ob 3.t Copper equivalent calculations reflect grogsam
content and have not been adjusted for metallurgicaveries or relative processing and smeltirgisco

TABLE 7: ESTIMATED OXIDE AND SUPERGENE RESOURCE

Cut-off Grade | Tonnes| Grade | Tonnes Contained Cy Cu
% Cu (000) Cu Lbs
% (000's)

Indicated Resource — Oxide Material

0.20 180,77(00.37 | 660,000 1,464,580
0.30 92,910{ 0.48 | 450,000 991,15D
0.40 47,890, 0.62 [ 300,000 652,11p
0.50 28,090] 0.74| 210,000 459,68p

Inferred Resource — Oxide Material

0.20 36,470] 0.29 | 104,000 229,66
0.30 10,203 0.41 | 42,000 93,040
0.40 3,6690.55 [ 20,000 44,280
0.50 1,8290.66 | 12,100 26,570

The mineral resource estimates are based upon eessais from 47,664 m of drill core from 129 ho(sarface
and underground) and 29,015 m of RC drilling in h6@s. Quadra has re-assayed samples to validsteic
data, resurveyed drill collars and verified the enlyding data of these earlier holes. Those holasdbuld not be
completely verified or for which some doubt stikigs, were not used for resource estimation. Es®urce
estimates are reported to a depth of 650 m or &b&va034 m and do not take into account any ofpibst 2004
Quadra drill program results.

Other Drill Results

During the 2006 drilling programme Quadra encowsdesignificant copper, molybdenum and gold grades i
several drill holes testing deep sulphide targatsughout the district. Follow up holes in 2006 fioned the
potential for a significant tonnage, and more esitendrilling in 2007 has given sufficient inforrmat on the
newly discovered zones of mineralization to suppo#3-101 compliant resource to be released in 200&
new mineralized zones are important in that theydraracterized by large, relatively continuousuuads of
disseminated and vein controlled chalcopyrite aotybdenite. This mineralization is typically asided with
potassium silicate alteration and quartz-sericitgt@ alteration in andesitic volcanic rocks.
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TABLE 8: OTHER 2007 DRILL RESULTS

Drill Hole Total Depth Dip From To | Length | Average Grade within Area
of (m) (m) (m) the Intersection
Drill Hole (m) Cu (%) Mo(%)
Au (g/t)
QSG 04-003( 700 -50° 138 154 16 0.49( 0.000 | - Isabella Norte
new interval* 174 512 338 | 0.46(0.012 | 0.04
including 360 512 152 | 0.61] 0.009 | 0.05
QSG 06-281( 783 -60° 242 783 541 | 0.83| 0.010 | 0.17 281
including 256 636 380 |[1.01]0.013 | 0.20
including 290 394 104 | 1.38(0.005 | 0.11
new interval* 580 783 203 | 0.48] 0.005 | 0.11
QSG 06-286 | 760 -60° 152 760 608 | 0.30( 0.04 0.03 281
including 442 760 318 | 0.45| 0.005 | 0.04
new interval* 550 760 210 | 0.49]| 0.005 | 0.03
including 580 670 90 0.60[ 0.005 [ 0.03
QSG 06-296 | 668 -60° 8 34 26 0.30| - - 281
new interval* 294 668 374 |0.42] 0.009 | 0.06
including 592 668 76 0.60[ 0.009 [ 0.08
QSG 07-300( 804 -80° 54 60 6 0.27| - - 281
88 138 50 0.24( - -
150 776 626 | 0.77( 0.008 | 0.07
including 296 430 134 | 1.00( 0.006 | 0.07
including 462 680 218 |1.00( 0.009 |o0.11
796 804 8 0.26( 0.019 | 0.02
QSG 07-301( 814 90’ 6 132 126 | 0.26] - - 281
156 814 658 | 0.44( 0.008 | 0.15
including 424 802 378 | 0.55| 0.009 | 0.20
QSG 07-302( 800 -90’ 6 34 28 0.27| - - 281
48 138 90 0.32] - -
174 800 626 |0.44(0.015 | 0.09
including 430 566 136 | 0.63| 0.016 | 0.11
QSG 07-304 | 950 -60° 208 950 742 |10.52(0.010 | 0.07 281
including 374 400 26 1.01] 0.008 | 0.14
QSG 07-305| 656 -70° 38 104 66 0.52] - - 281
138 152 14 0.25( - -
156 656 500 | 0.36] 0.005 | 0.09
QSG 07-314( 1140 -60° 138 150 12 0.24( - - 281
188 222 34 0.23| - -
252 516 264 | 0.43| - -
610 1140| 530 | 0.76]0.056 | 0.11
including 610 930 320 | 0.99]0.084 |0.14
QSG 07-315| 614 -60° 78 128 50 0.34] - - Isabella Nortg
162 218 56 0.35( 0.005 | 0.03
242 410 168 | 0.23]| 0.006 | 0.03
QSG 07-319( 913 -60° 598 628 30 0.30| <0.005 | 0.02 281
704 720 16 0.27 | <0.005 | 0.03
738 816 78 0.38( <0.005 | 0.03
856 913 57 0.38 <0.005 | 0.03
QSG 07-332( 940 90’ 278 940 662 | 0.32( 0.005 | 0.06 281
including 442 582 140 | 0.41| 0.005 | 0.08
including 764 940 176 | 0.40] 0.005 | 0.05
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Drill Hole Total Depth Dip From To | Length | Average Grade within Area
of (m) (m) (m) the Intersection
Drill Hole (m) Cu (%) Mo(%)
Au (g/t)
QSG 07-334| 606 -90° 36 76 40 0.20| <0.005 | - 281
164 606 442 [ 0.53]| 0.013 | 0.08
including 286 500 214 | 0.70] 0.016 | 0.09

281 Zone

The “281 Zone” appears to be part of one minemagizaystem, open to depth and along strike. Thige e
characterized by disseminated and vein controlledlcopyrite-pyrite mineralization hosted in andesit
volcanic rocks with strong biotite-magnetite altema. The style of alteration and mineralizatiorddhe length
of the intervals support the idea that there istuttial new zone of classical porphyry copper mailization in
the 281 Zone. In addition to the 281 Zone, two o#tmnes with known copper mineralization were delited:

Isabella Norte

In 2006, hole 285 encountered 82 metres of 1.0Zegm¢Cufrom 146 to 228 metres down hole.; part of a new
zone of sulphide copper mineralization below knawide resources. Drilling in 2007 confirmed andeexied
the zone of pyrite-chalcopyrite mineralization leaktn quartz-sericite-pyrite altered andesiteste lsdage low
grade intrusions limit or cut out the higher gradeandesites locally on the west and mineralizaieems to
die out to the north, but the Isabella Norte zanstill open to the east and south.

Catalina

Outukumpu and other owners had established thed thas high grade copper and molybdenum mineraizat
in the Catalina zone. Deep drilling below Catalin®2006 established that the high grade mineridinavas
open at depth, and follow-up drilling in 2008 fuethextended the deep mineralization. Hole 351ergical
hole, encountered 588 metres of 0.20 percent Cu @vitl percent Mo. This extends known high gradéym
mineralization to depth of close to 900 metres Wwealee surface. The mineralization occurs in a glemzone
of porphyry and multi-stage breccias typical of @a&talina zone. Mineralization in the Catalinasaappears
to be contiguous with the “281 zone”.

Based on 2006 and 2007 drilling Quadra believesitimas expanded known mineralization in all cfsl areas
and has confirmed continuity as well. Quadra wdhtinue definition and extension drilling in 200Quadra
believes that further drilling to define the extenthe mineralization in all of these zones isnaated.

Water Acquisition Program

Water is a scarce commodity in the Atacama desgitn, but is of course essential to any projeSietra Gorda.
Water required for the development of the Sierradagroject will have to be purchased from existigits to
surface and underground resources, by discoveangumderground resources or by the use of sea.water

During 2007, Quadra has acquired the pumping righ85 Ips from various sellers in Region I, nerth Chile
and currently has options to acquire additionaitdgotalling 42 Ips on or before March 30, 20@8,d total of
127 Ips.

As of December 31, 2007 the Company had incurred tosts of $10.6 million on the water rights asgion
program, which includes acquisition costs, legal asther advisory services, payments under option
agreements, and the fair value of common sharaeds® acquire a private Chilean company.

Current Status

The results from the deep sulphide drilling in 2@0®1 2007 have confirmed the presence of a largemeof
deep sulphide mineralization, and the focus is agwoject that encompasses both heap leachingad material
and primary sulphide production. Drilling in 2004l be directed toward extending and upgrading ¢bgainty
of the resource; as well as towards acquiring Isalkaple material for oxide and sulphide metalluigieating.
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Quadra is actively pursuing negotiations to se@umgater supply for any eventual mining operatiorSetrra
Gorda, and is also studying a number of alternativeces for water.

A technical report on mineral resources, reflec@d§7 drill results, is expected to be completethansecond
quarter of 2008. The Company will then consideriays for a development program which is expected to
include definition drilling along with metallurgiGayeotechnical and other engineering studies.

MALMBJERG PROJECT

On March 30, 2007 Quadra announced its intentiana&e an offer (the “Offép) to acquire all of International
Molybdenum plc (“InterMoly”)’s issued share capitéhe “InterMoly Shares”) and traded warrants (the
“InterMoly Warrants”). The Offer was based on hMely Shareholders receiving one Quadra share dohe
36.22 InterMoly Shares and InterMoly warrant hotdezceiving one Quadra share for each 99.23 IntgrMo
Warrants. An irrevocable undertaking to accept@iier was received from Galahad Gold plc ("Galahad"
respect of approximately 78% of the InterMoly Skaaiad 25% of the InterMoly Warrants.

The Offer closed on June 22, 2007 with Quadra lpviaidly received approximately 82.5% of InterMoly
Shares and 90.8% of InterMoly Warrants. The adonissf InterMoly to the Alternative Investment Maitkof
the London Stock Exchange was cancelled on Jun2®@%, and trading of the InterMoly Shares and Mtdy
Warrants ceased at that time.

On September 11, 2007 the Company exercised it# tigy acquire compulsorily all of the remaining
outstanding InterMoly Warrants that it did not aldg hold. A further 12,322 common shares of then@any
were issued to complete the acquisition of therMbdy warrants.

Project Description and Location

The Malmbjerg project is located on the east cofstreenland approximately 200 kilometres northwafst
Scoresbysund (Ittoggortoormiut), the nearest conitywuihe nearest city with international port and a
connections is Reykjavik in Iceland, located abo@@ kilometres to the south-east of Malmbjerg. Glemd is
the world's largest island and is approximately 8@&capped. The climate is sub-arctic with coahmers
and cold winters and there is continuous permafrest the northern two-thirds of the island.

The Malmbjerg deposit is located within a mounteange in an alpine region near the coast, and vihde
project is remote, both the mining and the processeperations are technically straightforward. Depment is
expected to be typical of that required for higbtiarmines, such as those in Canada and Alaska siudies
carried out by InterMoly before the acquisition posed a conventional open pit and milling operatidgth a

production rate of approximately 23 million pounms year of molybdenum commencing in 2011.

History

Molybdenum was first discovered in the Malmbjergeaduring the early 1950s. The area was exploresbgral
previous owners, including Amax Inc. and a Nordiasortium, during the period 1956 — 1979. 147 diadindrill
holes, comprising 22,284 metres, were drilled ftbree underground adits totaling 1,329 metres wivele also
used to collect bulk samples for metallurgical testk during this period.

InterMoly acquired the Malmbjerg Licence, whichiges it to evaluate and develop the molybdenunodiéat
Malmbijerg, from Galahad Gold PLC, which had beeantgd the licence in August 2004 as a result of an
application to the Government of Greenland. Maéripjis located on the east coast of Greenlandiaida 72
degrees north and longitude 24 degrees west. Thessemote, with the nearest airstrip being atstable Point,
which services Scoresbysund, 190 kms to the sagh-eAccess to Malmbjerg is by helicopter from §ahle
Point. There are twice weekly flights from Akuyarilceland to Constable Point or charter flighta be arranged
from Reykjavik or Akureyri.

Mineral Resources

The Malmbjerg project was the subject of a technieport on mineral resources in December 2005 waet
prepared for InterMoly prior to Quadra’s acquisitiof the project. The Malmbjerg project is not sidered to be
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material to Quadra at this time. The QualifiedsBarresponsible for this mineral resource estimats David
W. Rennie, P. Eng of Scott Wilson Roscoe Postleogisses Inc.

TABLE 9 - MALMBJERG PROJECT — MEASURED AND
INDICATED MINERAL RESOURCES

Cut-off Tonnage (tonnes) Grade

0 VIO 0 VIO

(% MoS2) (% MoS2)
0.28 13,300,000 0.306
0.26 24,800,000 0.289
0.24 45,300,000 0.271
0.22 69,500,000 0.257
0.20 97,900,000 0.243
0.15 173,100,000 0.214
0.12 216,800,000 0.198

While Quadra believes this data to be accuratbad#t not yet been verified or independently confadmeA
technical report on mineral resources is expectdsettcompleted for Quadra in the second quart2008.

Development Plans

In July 2007, the Company announced that InterMagl commenced the feasibility level studies regutce

make a development decision for the project. Wadtudes infill and geotechnical drilling, pilot piatesting

of a bulk sample, environmental permitting applimas, basic engineering and cost studies. The hubgsugh

to the end of the study period is $15 million. éfsDecember 31, 2007, the Company had incurreds aafst
approximately $14 million on the project.

All field work planned for 2007 was completed ahe site has been demobilized. Pilot plant testindp® bulk
sample taken during the summer is underway. Th@eering and cost studies are proceeding on sthedu
technical report on mineral resources is expeasduaetcompleted in the second quarter of 2008. r&kelts of
these studies will be used to determine developplans, budgets and schedules.

RISK FACTORS

Before making an investment decision considerasibould be made of the principal risks and uncetitsn
described below (the following risk factors are ligted in any particular order):

Quadra may be adversely affected by fluctuationsrietal prices

The value and price of Quadra's common shares,r@adihancial results, and Quadra's exploratiengtbpment
and mining activities may be significantly adveysaffected by declines in the price of copper atietometals.
Copper prices fluctuate widely and are affectedinyperous factors beyond Quadra's control such@®sgt rates,
exchange rates, inflation or deflation, fluctuationthe value of the United States dollar and fymeturrencies,
global and regional supply and demand, and théigadland economic conditions of copper-produciogrdries
throughout the world. The price of copper and otmetals has fluctuated widely in recent years, fandre

serious price declines could cause continued dpredat of, and commercial production from Quadredperties
to be impracticable. Depending on the price of eo@md other metals, cash flow from mining operatimay not
be sufficient and Quadra could be forced to disoaetproduction and may lose its interest in, oy ima forced to
sell, some or all of its properties. Future proguctfrom Quadra's mining properties is dependenamplicable
mineral prices being sufficient to make mineratastion from these properties economic.

Reserve calculations and life-of-mine plans usiggiicantly lower copper and other metal pricesildoresult in
material write-downs of Quadra's investment in minproperties and increased amortization, reclamadind
closure charges.
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In addition to adversely affecting Quadra's resestenates and its financial condition, decliningtah prices can
impact operations by requiring a reassessmenedetisibility of a particular project. Such a reassnent may be
the result of a management decision or may be negjuinder financing arrangements related to aqodati
project. Even if a project is ultimately determinta be economically viable, the need to conducthsac
reassessment may cause substantial delays or teayipt operations until the reassessment caniopleted.

Quadra currently depends on a single property— fRebinson Mine

Quadra's only currently producing project is thédiReon Mine. As a result, unless Quadra develoggiadal
properties or projects, Quadra will be solely defgem upon the operation of the Robinson Mine forévenue
and profits, if any. If for any reason productiantlze Robinson Mine was reduced or stopped, Quadrtdd
currently have no other source of revenue.

Concentrate treatment charges and transportatiorstso

Quadra has entered into agreements to sell itedsteoncentrate production for 2008. Smeltingrafiding rates
are a blend of contract rates established betw866 Zear end and 2007 year end. Transportatiors crst
dependent on, among other things, the concentedéndtion, which may result in relatively high tos
Transportation costs for concentrate have been vetgtile over the last two years and could inceeas
substantially due to a number of factors, includirgpntinuing increase in the price of oil, a shgetin rail cars or
a shortage in the number of vessels available ip sbncentrate to smelters. These treatment chaagds
transportation rates have, at times, been subaigrtigher than those in existence when Quadrapteted its
acquisition of the Robinson Mine in April 2004. Arfher increase in these rates will have an advergact on
Quadra’s financial position. In addition, if contrte grades are lower than Quadra has projeateight costs
and treatment charges will increase on a unit ppeo basis and at very low grades marketabilitthefcopper
concentrate will be affected.

Scoping studies, pre-feasibility studies and fedgipstudies may prove to be unreliable

Quadra places reliance on consultants who prepagmeering studies and technical reports. The Coripa
expected operating costs and expenditures, pradusthedules, economic returns and other projecfimm a
mining project, such as the Robinson Mine or Carlathich are contained in this document and intanknical

reports, scoping studies, pre-feasibility studias f@asibility studies prepared for or by the Conypaill have been
determined and, if applicable, valued based onnasgdwor estimated future metals prices, cut-off gsadperating
costs, capital costs, and expenditures and otletgrfathat may prove to be inaccurate. For exangidmificant

declines in market prices for base and preciougifier extended periods of inflation would haveadnerse
effect on the economic projections set forth ineasibility study. In addition, any material redoos in

estimates of mineralization or increases in capitats and expenditures, or in the Company’s ghdimaintain a
projected budget or renew a particular mining pereould also have a material adverse effect ofeghed

production schedules and economic returns, as agelbn Quadra’s overall results of operations oarfaial

condition.

Mining involves a high degree of risk

Mining operations involve a high degree of risk.aQra's operations will be subject to all the hagamad risks
normally encountered in the exploration, developnard production of copper and other metals, irnyd
without limitation, unusual and unexpected geoldgionations, seismic activity, rock bursts, pit-vilures,
cave-ins, flooding and other conditions involvedtia drilling and removal of material, any of whichuld result
in damage to, or destruction of, mines and othedyxing facilities, damage to life or property, Eonmental
damage and legal liability. Milling operations asabject to various hazards, including, without tation,
equipment failure and failure of retaining damsuaibtailings disposal areas, which may result wirenmental
pollution and legal liability.

Indebtedness

Quadra has a substantial amount of indebtednessesult of the Company entering into the Credilfa (see
- Material Contracts). The Company’s ability to ragsayments of the principal and interest as reduine the
Credit Facility will depend upon its ability to genate cash from mining activates. If the cash gaiwgr from the
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Company’s mining activities is insufficient to mehe obligations to pay interest and principal urttie Credit
Facility, the Lenders of the Credit Facility mayeecise their rights under the security arrangemeitse Credit
Facility which could result in the loss or subsi@meduction in the value of the principal assd#tQuadra. Breach
of loan and lease covenants and undertakings cesidt in a significant loss to the Company.

Inflation of input costs

Quadra's operations are affected by the cost ofremdities and goods such as electrical power, foelsapplies,
including tires and reagents. Management of Quadrpares its cost and production guidance and fithecasts
based on its review of current and estimated futosts. An increase in any of these costs may havadverse
impact on Quadra's financial condition.

The Robinson Mine is dependent on one railroad amte port

A substantial proportion of the Robinson Mine's remnt copper production is sold to customers in Asia
and is transported to the Port of Vancouver, Wagbimfor shipment. A major disruption to the ragdosystem

or a lack of access to the Port of Vancouver, Wagbn could have a serious adverse effect on Qlsafiinancial
condition.

The actual costs of reclamation are uncertain

The actual costs of reclamation are estimates anty may not represent the actual amounts, whichbeil
required to complete all reclamation activity. $t mot possible to determine the exact amount ththtber
required, and the amount that Quadra is requirespémd could be materially different than curresiineates.
Reclamation bonds or other forms of financial aasce represent only a portion of the total amodimaney
that will be spent on reclamation over the life afmine operation. Although Quadra includes estithate
reclamation amounts in its mine plans, it may beessary to revise the planned expenditures, andpirating
plan for the mine, in order to fund required recdion activities. The BLM and other authorities uigq that
companies recalculate the amount of the environahdmind at least annually and submit the recalicudab
the BLM for approval. The recalculation is basedtba anticipated cost of reclaiming disturbanceublic
land planned over the next three years. For exardpling 2007 the amount of the bond for the Radninsline
was increased by $2 million to a total of $23 roilli It is possible that the BLM and other authesitmay
require additional increases to this bond amounhénfuture. Any additional amounts required tospent on
reclamation may have a material adverse affect wad@’s financial condition and results of openadio

Title to properties

Although Quadra has exercised due diligence wiipeet to determining title to properties in whithhas a
material interest, there is no guarantee thattiitlsuch properties will not be challenged or immpeay Quadra’s
mineral property interests may be subject to primegistered agreements or transfers or nativedkichs and

titte may be affected by undetected defects. Quadsanot conducted surveys on any of its minemgbgrties;

therefore, in accordance with the laws of the fliason in which such properties are situated, rtlegistence
and area could be in doubt. There may be validlehgés to the title of Quadra's properties, which,
successful, could impair development and/or opemnati

Certain of Quadra's mineral rights at the Robirgame and Carlota consist of "unpatented" miningmtacreated
and maintained in accordance with the U.S. Genbtiaing Law. Unpatented mining claims are unique
U.S. property interests, and are generally consitiéo be subject to greater title risk than otteal property
interests because the validity of unpatented miniagns is often uncertain. This uncertainty arigegart, out of
the complex federal and state laws and regulatioer the U.S. General Mining Law. Also, U.S. uepsd
mining claims are always subject to possible chghs by third parties or contests by the federaégonent. The
validity of an unpatented mining claim, in termshuith its location and its maintenance, is dependerstrict
compliance with a complex body of U.S. federal atate statutory and decisional law. In additioey¢hare few
public records that definitively control the isswésalidity and ownership of unpatented miningois.

In recent years, the U.S. Congress has considenedhler of proposed amendments to the U.S. Gekiinalg
Law. Although no such legislation has been adoptedate, there can be no assurance that suchaligisivill
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not be adopted in the future. If ever adopted, $egislation could, among other things, imposeameition fees
and/or royalties on mineral production from claiosated on U.S. federal lands.

Environmental laws and regulations

All phases of Quadra's operations will be subjedetieral, state and local environmental regulaticihe various
jurisdictions in which it operates. These regulagionandate, among other things, the maintenaraie ahd water
quality standards and land reclamation. They ad¢dasth limitations on the generation, transpdotat storage
and disposal of solid and hazardous waste. Envieoitah legislation is evolving in a manner whichlwéquire
stricter standards and enforcement, increased fimed penalties for non-compliance, more stringent
environmental assessments of proposed projecta apihhtened degree of responsibility for compaaiestheir
officers, directors and employees. There is norasse that future changes in environmental reguiaif any,

will not adversely affect Quadra's operations. Egtuinental hazards may exist on the properties adohaM@uadra
holds and will hold interests which are unknowrQgadra at present and which have been caused Wipyser
existing owners or operators of the properties.

Government approvals and permits are currently,raay in the future be, required in connection vithadra's
operations. Certain governmental approval and gigngniprocesses are subject to public comment amdbe
appealed by project opponents, which may resulsigmificant delays or in approvals being withheld o
withdrawn. To the extent such approvals are reduined not obtained, Quadra may be curtailed orilpited
from starting or continuing its mining operationsfimm proceeding with planned exploration or depehent of
mineral properties.

Failure to comply with applicable laws, regulati@ml permitting requirements may result in enforeenactions
thereunder, including orders issued by regulatofydicial authorities causing operations to cearsee curtailed,
and may include corrective measures requiring ahgixpenditures, installation of additional equipeor
remedial actions. Parties engaged in mining operator in the exploration or development of mingralperties
may be required to compensate those sufferingdosamage by reason of the mining activities angt heve
civil or criminal fines or penalties imposed foolations of applicable laws or regulations.

Production at Quadra’s mines involves the use oibwua chemicals, including those, which are degimhas
hazardous substances. Some of Quadra’s propeldiehave been used for mining and related opesation
many years before the Company acquired them. Quamipaired some of these properties as is or assthimed
environmental liabilities of previous owners or mggers. Quadra has addressed contamination ptaferties,
and may need to continue to do so in the fututbeeifor existing environmental conditions, or feaks or
discharges that may arise from its ongoing opearatiar other contingencies. Contamination from raazs
substances, either at the Company’s own propertiether locations for which it may be responsibbay subject
the Company to liability for the investigation emediation of contamination, as well as for claseeking to
recover for related property damage, personalyrguidamage to natural resources.

Quadra may be adversely affected by competitionviiater and by water shortages

The Company’s operations require water, and itsemiare located in regions where water is scarcéle\wte

Company believes it holds sufficient water riglotstipport its current operations, future develogmeould limit

the amount of water available to Quadra. New wageelopment projects, or climatic conditions suskextended
drought, could adversely affect the Company. Thengany is still trying to identify sources of wafer the

Sierra Gorda project. There can be no guaranétette Company will be successful.

Government regulation may adversely affect Quadra

Quadra’'s mining, processing, development and miegpdoration activities are subject to various $agoverning
prospecting, mining, development, production, talesour standards and occupational health, mifegysadoxic

substances, land use, water use, land claims alf people and other matters. No assurance carvee tiat new
rules and regulations will not be enacted or thddtieg rules and regulations will not be appliedai manner,
which could limit or curtail production or developnt.

Amendments to current laws, regulations and permdserning operations and activities of mining and
exploration companies, or more stringent implent@nahereof, could have a material adverse impadQuadra
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and cause increases in exploration expenses, Icagganditures or production costs or reductioreivels of
production at producing properties or require abantent or delays in development of new mining prige

Mine pit walls may be unstable

The stability of the walls of the Robinson Mine Hstorically been problematic. In 2005, this résdlin higher
than expected cash costs of production as lower gfenned grade ore was delivered to the mill stheehigher
grade material initially scheduled could not beessed until additional stripping had been accommptis While
Quadra intends to continue to pro-actively man&gepit wall stability, there can be no assuranes ghfailure
will not occur which could result in an interruptiin production, damage to or destruction of théiRson Mine,
damage to life or property, environmental damagklegal liability. Any such failure or interruptidn production
could have a material adverse affect on Quadrasdial condition and results of operations.

Complex mineralogy and related recovery

The Robinson Mine is a complex group of depositstaining skarn and porphyry mineralization that basn
subjected to supergene processes and post histoifeag oxidation. The mineralogy is very varialilem bench
to bench and across each bench. Not all of theezapmerals present are recoverable by flotatiahthe extent
of non-recoverable copper mineralization is not plately understood or defined within the drill da&se. While
the operation uses test work and other techniquéesedict recovery, there is no assurance thafaezasting
process in place will accurately forecast futureéathergical performance with respect to recovergapper, grade
of concentrate or ore processing capacity.

Mineral exploration is speculative and uncertain

The exploration for, and development of, minergbatdts involve significant risks. Few propertiediieh are
explored, are ultimately developed into produciriges. Major expenses may be required to locateeatablish
mineral reserves, to develop metallurgical processed to construct mining and processing facilitsa
particular site. Whether a mineral deposit will t@mmercially viable depends on a number of factefsich

include, without limitation, the particular attritms of the deposit, such as size, grade and priyxitoi
infrastructure, metal prices, which fluctuate widedind government regulations, including, withautitation,

regulations relating to prices, taxes, royaltiesdl tenure, land use, importing and exporting afiemdls and
environmental protection. The combination of thizggors may result in Quadra expending significasburces
(financial and otherwise) on a property withoutgigmg a return.

Although Quadra's activities are primarily directegvards mining operations and the development iofral
deposits, its activities may also include, withdintitation, the exploration for mineral depositsheFe is no
certainty that expenditures made by Quadra towdrelsearch and evaluation of mineral deposits redllt in
discoveries of an economically viable mineral dépos

Quadra will require other mineral reserves in thatfire

Because mines have limited lives based on provdrpasbable mineral reserves, Quadra will have tdicoally
expand reserves and replace those reserves depjethd Company’s operations. Quadra's abilitsngintain or
increase its annual production of copper and atiegals will be dependent almost entirely on itditgtiio bring
new mines into production.

Quadra does not insure against all risks

Quadra’s insurance will not cover all the potenisis associated with a mining company's operatiQuadra
may also be unable to insure risks at economidedigible premiums. Insurance coverage may notruamtio be
available or may not be adequate to cover any tieguliability. Moreover, insurance against risksck as
environmental pollution or other hazards as a tesfuéxploration and production is not generallyitable to
Quadra or to other companies in the mining industryacceptable terms. Quadra might also becomedtuioj
liability for pollution or other hazards which magt be insured against or which Quadra may electonmsure
against because of premium costs or other reakosses from these events may cause Quadra tosigguficant
costs that could have a material adverse effeat itpdinancial condition and results of operations
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Personnel

Quadra’s ability to manage its operations, expionaind development activities, and hence its ss;owill
depend in large part on the ability to retain coirmpersonnel and attract and retain new persoimaiding
management, technical and unskilled workforce. dfaias expecting significant growth in its numbér o
employees as a result of its growth strategy aadd#ivelopment of Carlota and other projects. ghisvth will
place substantial demands on Quadra and its maeagei@uadra's ability to recruit and assimilate personnel
will be critical to its performance. Quadra wikk bequired to recruit additional personnel andamt motivate
and manage its employees. The international mimigistry is very active and Quadra is facing insesh
competition for personnel in all disciplines andasw of operation, and there can be no assurartdewliabe able
to retain current personnel and attract and retaw personnel.

Quadra’s operations will require further capital

The mining, processing, development and exploratib@uadra's properties will require substantiaditonal
financing. Failure to obtain sufficient financingaynresult in delaying or indefinite postponemengegploration,
development or production on any or all of Quadpatgperties or even a loss of property intereser&ltan be no
assurance that additional capital or other typenahcing will be available if needed or thataiailable, the
terms of such financing will be favourable to Quaddebt financing will expose Quadra to the riskesferage,
while equity financing may cause existing sharetwddo suffer dilution. There can be no assurahaeQuadra
would be successful in overcoming these risks or @ther problems encountered in connection withhsuc
financings.

Political and country risk

Quadra conducts, or will conduct, exploration, depment and production activity in a number of coies,
namely the United States, Chile, Greenland andratiiégnese operations are potentially subject taraber of
political, economic and other risks. Quadra isaimé to determine the impact of political, econooriother risks
on its future financial position, including:

Cancellation or renegotiation of contracts;

Changes in foreign laws or regulations;

Changes in tax laws;

Royalty and tax increases or claims by governmemtities;

Retroactive tax or royalty claims;

Expropriation or nationalization of property;

Inflation of costs that is not compensated by aenay devaluation;

Restrictions on the remittance of dividend andregepayments offshore;

Environmental controls and permitting;

Risks of loss due to civil strife, acts of war, gilla activities, insurrection and terrorism, and
Other risks arising out of foreign sovereignty otke areas in which Quadra's operations are
conducted.

Such risks could potentially arise in any countryhich Quadra operates. Furthermore, in the eveatdispute
arising from such activities, Quadra may be sulifetihe exclusive jurisdiction of courts outsidertfioAmerica or
may not be successful in subjecting persons tojutisdiction of the courts in North America, whidould
adversely affect the outcome of a dispute.

The mining industry is competitive

The mining industry is competitive in all of its gdes. Quadra faces strong competition from otheingi
companies in connection with the acquisition ofgemties producing, or capable of producing, metdisny of
these companies have greater financial resourpesational experience and technical capabilities tQuadra.
As a result of this competition, Quadra may be lsmdab maintain or acquire attractive mining projesrt
Consequently, Quadra's revenues, operations agakcfad condition could be materially adversely etiéel.
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Licenses and permits

Quadra's operations require licenses and pernaits frarious governmental authorities. Quadra bedidhat it
holds all necessary licenses and permits undeicappg laws and regulations to conduct its curograrations at
the Robinson Mine, Carlota and the Sierra Gordgeprand believes that it is presently complyinglirmaterial
respects with the terms of such licenses and periddwever, such licenses and permits are sulgediange in
various circumstances and certain permits and apfsrare required to be renewed from time to tirAdditional
permits and permit renewals will need to be obthimethe future to further develop the Robinson &jito
operate Carlota and to develop the Sierra Gordgegiro The granting, renewal and continued effectéss of
these permits and approvals are, in most casegcsib some level of discretion by the applicatdgulatory
authority. There can be no guarantee Quadra wililide to obtain or maintain all necessary liceasespermits
as are required to explore and develop its praggertiommence construction or operation of minimgites and
properties under exploration or development or &ntain continued operations that economicallyifip#he cost.

Litigation

Quadra is currently subject to litigation and mayifovolved in disputes with other parties in theeifa, which may
result in litigation. If Quadra is unable to resothese disputes favourably, it may have a magmlizerse impact
on Quadra's financial condition, cash flow and ltesaf operations. See "Legal Proceedings".

Acquisitions

Quadra undertakes evaluations of opportunities dquiee additional mining assets and businesses. Any
acquisitions may be significant in size, may chathgescale of Quadra's business, and may expos#r@ioenew
geographic, political, operating, financial and Iggtcal risks. Quadra's success in its acquisidotivities
depends on its ability to identify suitable acdiosi candidates, acquire them on acceptable teantsjntegrate
their operations successfully. Any acquisitions lddae accompanied by risks, such as a significaalirte in the
relevant metal price; the quality of the minerapal&t proving to be lower than expected; the ditfic of
assimilating the operations and personnel of aguiead companies; the potential disruption of Qaadongoing
business; the inability of management to maximize financial and strategic position of Quadra thtothe
successful integration of acquired assets and éss#s; the maintenance of uniform standards, dsntro
procedures and policies; the impairment of relatigms with employees, customers and contractoesrasult of
any integration of new management personnel, aadptitential unknown liabilities associated with @iced
assets and businesses. In addition, Quadra mayadektibnal capital to finance an acquisition. D&bancing
related to any acquisition will expose Quadra ® tilsk of leverage, while equity financing may @esisting
shareholders to suffer dilution. There can be mu@sce that Quadra would be successful in overgpihiese
risks or any other problems encountered in conmeetith such acquisitions. Quadra's level of inddhess could
have important consequences for its operationkidmy:

Quadra may need to use a large portion of its flashto repay principal and pay interest on its
debt, which will reduce the amount of funds avddato finance its operations and other
business activities;

Quadra's debt level may make it vulnerable to esoo@ownturns and adverse developments
in Quadra's businesses and markets; and

Quadra's debt level may limit its ability to pursather business opportunities, borrow money
for operations or capital expenditures in the feitorimplement its business strategy.

Quadra expects to obtain the funds to pay its esgmeand to pay principal and interest on its dehititizing cash
flow from operations. Quadra's ability to meet thgmyment obligations will depend on its futureafinial
performance, which will be affected by financialisimess, economic and other factors. Quadra wilbaable to
control many of these factors, such as economiditions in the markets in which it operates. Quazianot be
certain that future cash flow from operations W#l sufficient to allow it to pay principal and irgst on Quadra’s
debt and meet its other obligations. If cash flownf operations is insufficient or if there is a tamention of its
debt covenants, Quadra may be required to refinalhoe part of its existing debt, sell assetsybarmore money
or issue additional equity. Quadra cannot be cetteit it will be able to do so on commerciallysaaable terms,
if at all.
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Integration of Acquisitions

Quadra expects to continue to expand its operatiwnsigh acquisitions in the future. There cambeassurance
that any business acquired will prove to be prblaor that Quadra will be able to integrate thequieed
businesses successfully, which could slow Quadsadésof expansion and Quadra’s business, resutiparftions
and financial condition could suffer. In additi@gquisitions and investments involve a numbeis&by including
possible adverse effects on Quadra’s results ofatipas, diversion of management’s attention, lobkey
personnel, risks associated with unanticipated tsven liabilities and difficulties in the assimita of the
operations.

Quadra’s directors and officers may have conflidkinterest

Certain of the directors and officers of Quadra® alsrve as directors and/or officers of other carigsinvolved
in natural resource exploration and development@mbequently there exists the possibility for sdkctors
and officers to be in a position of conflict.

Shareholder Rights Plan

In May 2007, the Shareholders of Quadra adopteldazeSolder Rights Plan (the “Rights Plan”) whicbvides

for substantial dilution to any potential acquineaking a take-over bid for the common shares ofd@uaunless
the bid meets the requirements described in thétRiBlan. This could discourage a potential aeguiom

making a takeover bid for Quadra and make it mdfiewlt for a third party to acquire control of @dra, even if
such acquisition or bid would be beneficial to QuéiShareholders.

Quadra does not have a dividend history or policy

No dividends on the common shares have been pa@lbyra to date. Quadra anticipates that for tresézable
future it will retain future earnings and other ltassources for the operation and developmentsabusiness.
Payment of any future dividends will be at the dition of the Quadra’'s board of directors’ afteirtg into
account many factors, including Quadra's operat@sglts, financial condition and current and aptitéd cash
needs.

Risk in the nature of investments

The Company'’s investment strategy may involve tivestment of all or a substantial part of its asgetfailed
or underperforming companies. These companies preaehigher degree of risk in comparison to
traditional investments.

Use of Hedging Contracts

From time to time, Quadra may enter into price ns&nagement contracts, including, but not limited t
forward sales contracts and purchased put optitfrthe forward sales price is below the prevailsupt price
of copper or gold at the time of delivery, Quadi#l iwcur an opportunity loss. However, if the Yaard sales
price is above the prevailing spot price for copged gold at the time of delivery, revenues willdretected to
the extent of such committed production. In additiQuadra could be exposed to a loss of valueaf ia
counterparty to any contract defaults on its prirabligations.

Quadra may not successfully start mining operatioaisCarlota

Quadra intends to complete construction and comeneperation of Carlota during the second half 80
There are numerous activities that need to be aegblin order to successfully start cathode praoiuct
including, without limitation, optimizing the mirgan, negotiating contracts for the supply of povier the sale
of cathode, for shipping and handling, and oth&astructure issues. At the same time, Quadra negstiit and
train personnel. There is no certainty that Quadiabe able to recruit and train such personnefatiate supply
and sales agreements on terms acceptable to QWodsa.of these activities require significant leades and
must be advanced concurrently. Quadra will be reduio manage all of these matters using its egjsttsources
while at the same time expanding its permanent atad using outside consultants to assist in timeaters.
Because all of these matters must be completedebafty production begins, a failure or delay in¢bepletion
of any one of these matters may delay productiassiply indefinitely, at Carlota. Any delay in tlsgartup
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process will cause an increase in costs for Quaddhcould have a material adverse affect on thendial
condition or operations of Quadra.

Quadra may encounter unexpected business changespportunities

Quadra currently has a plan to develop Carlotadapen a number of major assumptions related toness
relationships with other companies. Changes irethekationships could create opportunities andsriek Carlota
and Quadra that could delay or indefinitely stopelfgpment of Carlota.

Litigation may delay or prevent permitting

Certain litigation is pending in connection witlretNational Pollution Discharge Elimination SysteNPDES)
permit for Carlota (see "ltem 12 - Legal ProceesdlipgThere can be no assurance that the outconthiof
litigation will be favourable to Carlota. In a d&ion on October 4, 2007, the United States Cduippeals for
the 9" Circuit “vacated” the NPDES permit for Carlota.u&@ra is appealing this decision to the UnitedeStat
Supreme Court but there can be no assurance thaappeal will be successful. The permit remaneffect
during this appeal process. Quadra is modifyirggdasign of the mine site to obviate the needHerNPDES
permit. This modification may limit the Quadra’bildy to continue normal course operations for mokn
periods of time in certain circumstances, whichld@depact production and operating costs. Furtlogemin the
event of a major storm that gives rise to excedenvthere can be no assurance that the desigreafine site
with respect to run-off will be sufficient to avoadischarge. In the event of a discharge at @ wimen Quadra
does not have a valid NPDES permit, Quadra coulduigect to penalties and litigation which couldéna
material adverse affect on Quadra’s financial ctirli There can be no assurance that permit resesvadther
permits required for the operation of Carlota wat be challenged in the future.

Inflation of cost of sulphuric acid

Carlota will require approximately 50 thousand tofsulphuric acid per annum. Sulphuric acid sugplySX-

EW projects in the Southwest U.S. is produced miignas a smelter by-product and was in surplusl 19199
when the closure of BHP Copper’s San Manuel smeltet Phelps Dodge’s Hidalgo and Chino smelters
eliminated over 2 million tons of production frolmetregion and created a deficit. None of these tenseare
projected to resume operations. The price of sulplacid in a deficit market is geographically ingped due to
freight and delivery costs for imports, which temod€ap the price. The Southwest U.S. market isrdghed by
the cost of import to the region from the HoustadBmont, Texas area. This cost has risen dramugtinghe
past few years, primarily due to increased ocegiglit costs and Chinese consumption.

Carlota currently has a long-term supply contract ulphuric acid. The Company is, however, exgdse
changes in the market price of sulphuric acid.

Tire supply

The mining industry is continuing to face a worlide/ shortage of tires of a size required for mindogiipment
and in particular haulage trucks. This lack of dugms caused some operations to park trucks dieckoof
tires. Carlota is actively pursuing a supply oésitbut there is no guarantee that a supply wildmired. Lack
of supply would increase costs, decrease productiand potentially suspend operations resultingain
significant adverse impact on Carlota’s and Quadfimancial conditions. There are currently instiént tires
available of the sizes used by Quadra in its ojmersitto provide the inventory and certainty of éafaiiity that
Quadra would normally consider appropriate.

Inflation of construction costs

Quadra does not have firm quotes for the all ofrémaining construction activity at Carlota. Therea risk that
rising costs for labour and material could have aalverse impact on the construction costs and that
shortages of labour and material could have a negahpact on the construction schedule.

ITEM 6: DIVIDENDS

The Credit Facility requires the Company to mamtaicertain ratio (see — Material Contracts) befoig able
to pay dividends. Other than the requirements efCGhedit Facility, the Company has no restrictiongaying
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dividends; however it currently anticipates thataafailable funds will be invested to finance threwth of its
business.

ITEM 7: DESCRIPTION OF CAPITAL STRUCTURE

The Company’s issued and outstanding common shatrd3ecember 31, 2007 totalled 55,115,736. The
Company is authorized to issue 1,000,000,000 comshanes. The holders of common shares are entiled
receive notice of and attend at all meetings ofedtalders with each common share held entitlinghiblder to

one vote on any resolution to be passed at suctelsblder meetings. The holders of common shares are
entitled to dividends of, as and when declaredneyRoard of Directors of the Company. The sharedrsldre
entitled upon liquidation, dissolution or winding wf the Company, to receive the remaining asstthe
Company available for distribution to shareholders.

For the year ended December 31, 2007, the Compamtegl 2,245,000 stock options to directors, engsdsy
and contractors.

As at December 31, 2007, the Company had 7,926\@6Eants outstanding to purchase an equivalent Bumb
of common shares, of which 2,027,776 were issuddanch 2007 in connection with the entering intotlod
Second Facility and 5,980,000 were issued in May72@ conjunction with the Company's public offeriof
units.

ITEM 8: MARKET FOR SECURITIES

The Company’s shares are listed and posted foingyaah the Toronto Stock Exchange under the syrGhdA.
The Company’'s warrants issued in May 2007 tradetten Toronto Stock Exchange under the symbol
QUA.WT.

The following graph provides information as to tmenthly high and low closing prices and volume lof t
Company’s shares and publicly traded warrants flarmuary 1, 2007 to December 31, 2007, as repoytéieb
TSX.

TABLE 10 - COMMON SHARES (QUA)

Month High Low
% % Volume Traded
January 10.25 7.89 4,301,898
February 9.45 6.93 9,733,590
March 10.39 7.37 12,670,697
April 13.94 10.50 21,715,05P
May 13.80 11.03 12,091,366
June 14.45 12.25 11,297,768
July 18.69 14.41 14,125,049
August 18.40 13.0( 16,243,840
September 18.7Y 15.10 16,326,602
October 20.30 17.10 12,511,276
November 20.30 15.58 13,241,608
December 18.2( 15.38 5,969,261
TABLE 11 — WARRANTS (QUA.WT)
Month High Low
($) (%) Volume Traded
May 3.25 2.00 822,876
June 3.35 2.45 371,920
July 5.10 2.90 515,011
August 4.94 3.10 224,750
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Month High Low
(&) (6)) Volume Traded
September 5.25 3.49 88,853
October 6.00 4.39 551,403
November 6.00 2.90 376,575
December 4.50 2.95 250,150

In March 2007, the Company granted 2,027,776 comshame purchase warrants to the lenders of thenfeco
Facility as partial consideration for entering ink® Second Facility. The warrants have an exemig® of
CDN$9.24 per common share and expire on March 1220

In May 2007, the Company completed an offering D®1million units at a price of CDN$12.60 per ufuit
total gross proceeds of CDN$150.7 million. Each oansisted of one common share of Quadra andhaife-
of one common share purchase warrant of Quadrd, edth whole warrant entitling the holder theremf t

acquire an additional common share at an exercis® pf CDN$20.00 until May 9, 2010.

of 5,980,000 warrants were issued.

ITEM 9: ESCROWED SECURITIES

The Company has no escrowed securities.

ITEM 10: DIRECTORS AND OFFICERS

A total

The names and municipalities of residence of thectbrs and officers of Quadra, positions held Bt with
Quadra and their principal occupations for the fiastyears are as set forth below:

Name and Current Office Principal Occupation Director Number of
Municipality of with Quadra Sincé& Securites Owned
Residence (directly or
indirectly)
William H. Myckatyn [ Chairman of the | Retired July 2006 to present, [ May 15, 2002 | Common Shares
Horsefly, Board CEO of the Company May 2002 530,000
British Columbia to June 2006.
Canada Options:
185,000
Paul M. Blythé&” Director President and CEO of the May 15, 2002 | Common Shares
Collingwood President Company, July 2006 to presert. 925,000
Ontario Chief Executive | President of the Company, Mgy
Canada Officer 2002-June 2006. Options:
157,000
Geoffrey S. Belshé&'™ | Director, Partner, Blake, Cassels & February 16, |Common Shares:
New York, Secretary Graydon (U.S.) LLP. 2004 Nil
New York
USA Options:
120,000
George W. Polin@®™ | Director Senior Vice-President, RescafiFebruary 16, | Common Shares:
West Vancouver, Environmental Services Ltd. | 2004 15,000
British Columbia
Canada Options:
30,001
Ken Williamsor®® Director President, K.F. Williamson | February 16, |[Common Shares:
Dwight, Ontario Consulting Inc. 2004 6,000
Canada
Options:
83,000
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Name and Current Office Principal Occupation Director Number of

Municipality of with Quadra Sincé& Securites Owned

Residence (directly or
indirectly)

Neil MacKenzié?® [ Director Partner, the Chancellor Partngéfebruary 16, |Common Shares:

Vancouver,
British Columbia
Canada

(consulting company).

2004

21,500

Options:
105,000

Gregory Van Staveren, Director

President, Strategic Financial

June 30, 2005

Common Shares:

CAP® Services 5,000
Etobicoke
Ontario Options:
Canada 60,000
John Brough’® Director Retired December 2007. May 10, 2007 | Common Shares
Toronto, President, Wittington Propertigs Nil
Ontario Limited (Canada) and Torwest,
Canada Inc. (United States) from Options:
February 1998 to December 45,000
2007 (real estate companies)
Jack Miller, Chief Operating | Chief Operating Officer of the | N/A Common Shares:
North Vancouver, Officer Company since 2004, prior to Nil
British Columbia, that time was a mining
Canada consultant from 2002 to 2003. Options:
90,900
Stuart McDonald, Chief Financial Chief Financial Officer of the [ N/A Common Shares:

North Vancouver,
British Columbia,
Canada

Officer

Company since November 2,
2007. Vice President, Financeq
from May 2007 to November 2
2007. Corporate Controller &
Principal Accounting Officer at
Cumberland Resources from
February, 2004 to April 2007.
Prior thereto, he was Senior
Manager at Deloitte & Touche
LLP.

Nil

Options:
150,000

Derek White,
West Vancouver,
British Columbia,
Canada

Executive Vice
President,
Corporate
Development

Executive Vice President of th
Company since November 2,
2007. Chief Financial Officer
from April 2004 to November
2007. CFO of International
Vision Direct Ltd, January 200
to March 2004, Financial
Consultant, July 2003 to
December 2003. CFO of Bas
metals division — Billiton Plc,
1994 to June 2003

EN/A

(o8]

4

Common Shares:
Nil

Options:
62,967

John Baliley, Vice President, [ Vice President, Commercial | N/A Common Shares:
Kelowna, Commercial from March 2005 to present. Nil
British Columbia Industry consultant from 2003
Canada to 2005. Options:
99,300
Notes:
Q) Each director's term of office expires at thawal general meeting of Shareholders of the Compan
2 Member of the Audit Committee.
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) Member of the Compensation Committee.
4 Member of the Corporate Governance and Normgafiommittee.
(5) Member of the Environmental and Safety Committe

As of the December 31, 2007 the percentage of camsaiares of Quadra beneficially owned, directly or
indirectly, or over which control or direction ixercised by all directors and senior officers ofa@ra as a
group was approximately 3%.

Corporate Cease Trade Orders and Bankruptcies

No director or executive officer of Quadra is, atha date of this AlF, or has been, within 10 gdafore the date
of this AIF, a director, chief executive officer ohief financial officer of any company (includifguadra) that

was subject to a cease trade or similar order arder that denied the relevant company accessytexemption

under securities legislation, that was in effectdgperiod of 30 consecutive days, (i) that wasddswhile the

director or executive officer was acting in thgpaeity, or (ii) that was issued after that perseased to act in that
capacity but which resulted from an event that oecliwhile that person was acting in that capacity.

Other than as disclosed below, no director or akexwfficer of Quadra or, to the knowledge of Qudany
shareholder holding a sufficient number of seasitif Quadra to affect materially the control obQna:

@ is, as of the date of this AlF, or has beerhiwitlO years before the date of this AlF, a direco
executive officer of any company (including Quadtat, while that person was acting in that capacit
or within a year of ceasing to act in that capaciigcame bankrupt, made a proposal under any
legislation relating to bankruptcy or insolvency was subject to or instituted any proceedings,
arrangement or compromise with creditors or hadcaiver, receiver manager or trustee appointed to
hold its assets; or

(b) has, within 10 years before the date of thimual Information Form, become bankrupt or made a
proposal under any legislation relating to bankeymir insolvency, or become subject to or instduday
proceedings, arrangement or compromise with cnedibo had a receiver, receiver manager or trustee
appointed to hold his assets.

Mr. Jack Miller, currently the Chief Operating @#r of Quadra, was Vice President, Operations qfehml
Metals Corporation when Imperial was arranged utiderCompanies’ Creditors Arrangement Act (Candala)
April 2002.

Mr. John Brough is a Director of Kinross Gold Cagmn. On April 14, 2005, the Ontario Securities
Commission issued a definitive management ceade taler, which superseded a temporary managerease c
trade order dated April 1, 2005, against the dimscand officers of Kinross Gold Corporation in eection with
that company's failure to file its audited finahc&atements for the year ended December 31, 200
management cease trade order was lifted on Feb2@aB006.

Conflicts of Interest

Certain of the Company’s directors and officersreasr may agree to serve as directors or officérstiver
reporting companies or have significant sharehglglim other reporting companies and, to the extattsuch
other companies may participate in ventures in Wwhite Company may participate, the directors of the
Company may have a material interest in negotiating concluding terms respecting the extent of such
participation. In the event that such a materitdriest arises at a meeting of the Company'’s direcéodirector
who has such a conflict will abstain from voting & against the approval of such participatioswrh terms.

One of the directors of the Company, Geoffrey Balsis a partner of an affiliate of Blake, Cassl&raydon
LLP. For the year ended December 31, 2007, thep@agnincurred legal fees of $890,000 to Blakes €las&
Graydon LLP.

Committees of the Board of Directors

The board of directors has established four coressttthe Audit Committee, the Governance and Ndnga
Committee, the Safety and Environmental Committegk the Compensation Committee. All of the memioérs
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the Audit Committee are “independent” directorsthini the meaning of MI 52-110. In addition, a méajoof
members of the Compensation Committee, the Goveenamd Nominating Committee and the Hedge Committee
are independent directors.

Composition of the Audit Committee

The Audit Committee is made up of Gregory Van Stan€Chairman), Ken Williamson and John Brough. The
Audit Committee has been structured to comply Withitilateral Instrument 52-110-Audit Committees (I'M
52-110"). All members of the Audit Committee arensidlered financially literate and independent ass¢h
terms are defined in Ml 52-110.

Audit Committee Charter

The complete text of the Audit Committee’s chaisesittached as Schedule A to this Annual Infornmakorm.
Authority

The Audit Committee has the authority:

(a) For the purpose of performing its duties, ngpiect all of the books and records of the
Company and its affiliates and to discuss suchwausoand records and any matters relating
to the financial position or condition of the Compawith the officers and internal (if any)
and external auditors of the Company and its afé;

(b) To engage independent counsel and other advésoit determines necessary to carry out its
duties;
(c) To set and pay the compensation for any advismployed by the Audit Committee,

including without limitation compensation to anyhfic accounting firm engaged for the
purpose of preparing or issuing an audit reporpenforming other audit, review or attest
services for the Company;

(d) To set and pay the ordinary administrative emges of the Audit Committee that are
necessary or appropriate in carrying out its duaesl

(e) To communicate directly with the internaldify) and external auditors.
Reporting
€) The Audit Committee has a duty to report te Board all matters that it considers to be

important for Board consideration.

(b) All minutes of the Audit Committee should b#aahed to the Board minutes and forwarded
to each member of the Board by the Secretary imely manner.

Reliance on Certain Exemptions

At no time since the commencement of the Compamytst recently completed financial year has the
Company has relied on any exemption from MI 52-110.

Audit Committee Oversight

At no time since the commencement of the Compamy&st recently completed financial year was a
recommendation of the Audit Committee to nominatee@mpensate an external auditor not adopted by the
board of directors.

Pre-Approval Policies and Procedures

All of the audit-related, tax and all other feegevapproved by the Committee.
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External Auditor Service Fees

Fees paid to the Company’'s external auditors dugi@@7 and 2006 were as follows (all amounts are in
Canadian dollars):

CND$ 2007 2006
Audit Fee§’ 225,000 150,000
Audit-Related Feé? 105,000 240,247
All Other Fees - -

(1) Includes services that are provided by the Compaimgependent auditor in connection with the audit
of the financial statements.

(2) Includes the aggregate fees billed by Pricewatesd@oopers (“PWC”) for assurance and related
services that were reasonably related to the paeoce of the audit or review of the Company’s
financial statements and were not reported undelitAiees. The services related to reviews of iimter
financial statements and services related to patepes and acquisitions.

Audit Committee Members’ Experience and Education

Mr. Van Staveren CA, Chairman of the Audit Committee, is currently tReesident of Strategic Financial
Services, a private company providing businesssadyiservices. From February 1998 until Septembér 2
Mr. Van Staveren was the Chief Financial OfficerMdértinrea International Inc., a TSX traded autonet
parts company, and prior to that he was partnénérmining group of KPMG, a professional servides fHe
had been with KPMG since 1980. Mr. Van Staveremrenily sits on the board of directors and audit
committees of several public companies, and sirege®nber 2007 has been the Chief Financial Offider
Starfield Resources Inc., a TSX traded compay.Van Staveren is a Chartered Accountant and réified
Public Accountant and holds a Bachelor of Math (6los) degree from the University of Waterloo.

Mr. Brough retired as President of both Torwest Inc. and ifgjton Properties Limited, real estate companies
on December 31, 2007, a position he had held sif®8. From 1996 to 1998, Mr. Brough was the Exeeuti
Vice President and Chief Financial Officer of iSTARernet, Inc. Between 1974 and 1996, he heldrabeu

of positions with Markborough Properties, Inc., fiisal position being Senior Vice President and ethi
Financial Officer, which position he held from 19861996.

Mr. Brough is an executive with over 30 years openence in the real estate industry, with respulitsés
including acquisitions/dispositions, developmengi@tions and finance (debt and equity). Mr. Brohghds a
Bachelor of Arts degree (Economics) from the Ursitgrof Toronto and he is a Chartered Accountait..
Brough currently sits on the board of directors andit committees of several public companies.. Biough
has graduated from the Director's Education Progmamnthe University of Toronto, Rotman School of
Management. Mr. Brough is a member of the In&inftCorporate Directors.

Mr. Williamson, after completing his Master of Business AdmiriBtm, began his career as a corporate
planner. In 1980 he joined Midland Doherty / MidlaWalwyn as an Investment Banker and remained with
that organization after it was acquired by Meitiinch Canada. Since 1993, Mr. Williamson has actedhe
board of directors and audit committees for sevEBX listed companies.

Audit Committee: other matters

The Audit Committee meets with management and mdrxternal auditors to review matters affecting
financial reporting, the system of internal accinmtand financial controls and procedures and theita
procedures and audit plans. The Audit Committeeeres Quadra's significant financial risks, is inxed in the
appointment of senior financial executives and afipureviews Quadra's insurance coverage and afty of
balance sheet transactions.

The audit committee has adopted specific polickgmrding the non audit related services so thaexternal
auditors are only engaged for pre-approved sentitasare not considered to conflict with theiridstand
impendence as the external auditors
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The Audit Committee is mandated to monitor Quadaadit and the preparation of financial statemanis to
review and recommend to the Board of Directors faancial disclosure contained in Quadra's public
disclosure. The Audit Committee is also mandateapjooint external auditors, monitor their qualifioas and
independence and determine the appropriate levibleaf remuneration. The external auditors repogatly to
the Audit Committee and to the Board of Directdise Audit Committee and Board of Directors eachehtne
authority to terminate the external auditor's emgagnt (subject to confirmation by shareholderske RMuodit
Committee also approves in advance any servicbe fwrovided by the external auditors, which areratzted

to the audit.

ITEM 11: PROMOTERS

William H. Myckatyn, Chairman of Quadra and Paul Blythe, President and Chief Executive Officer and
director of Quadra, may be considered promoter@uddra pursuant to applicable securities legisiatis at
December 31, 2007, Mr. Myckatyn and Mr. Blythe wéhne registered and beneficial owners of 530,000 an
925,000 common shares, respectively. Mr. Myckapd Mr. Blythe hold the right to purchase 185,000 a
157,000 common shares, respectively, at a weightedage price of CDN$10.95 per common share under
Quadra’s stock option plan.

ITEM 12: LEGAL PROCEEDINGS

In July 2000, the Environmental Protection Agenttye (“EPA”) issued NPDES Permit AZ0024112 to CCC
(now a wholly-owned subsidiary of Quadra), whiclihawized storm water discharges from waste rockmkim
and groundwater discharge for a wellfield mitigatiprogram. In August 2000, project opponents Fiseofd
Pinto Creeket al, appealed the EPA's issuance of the permit.

On October 4, 2007 the United States Court of Afspéar the 9th Circuit (the “© Circuit”) released its
decision in the action. In the decision, the Caudered the National Pollution Discharge Eliminat®ystem
(NPDES) permit be "vacated" and returned to thaddh&tates EPA, who had been defending the peefotrd
the courts, for further processing consistent \lith Court's decision. While the lawsuit was ntedfiagainst
CCC, it intervened in the case and is a party énlitigation. On January 18, 2008, CCC filed a imofor the
9th Circuit to rehear the case. On March 7, 2808,9" Circuit denied CCC'’s petition for rehearing. C&C
now appealing the™Circuit's decision to the United States Supremeir€o The permit remains in effect
during the appeal process.

The decision of the™Circuit is not expected to have any immediate ichpas the primary purpose of the
permit is to deal with the situation where, aftpetions commence, there is a major storm eventdives
rise to excess water that requires discharge aed dot meet Clean Water Act specifications. Then@any is
continuing construction of Carlota and is modifyitig design of the mine site with respect to rui-af an
additional cost of $4.4 million. Management bedis\that this modification will obviate the need £oNPDES
permit. There are potential implications on operat following such a storm event, including intgriions to
production and higher operating costs until accateal water is disposed of by evaporation and rebalg of
on-site storage. There can be no assurance thattpenewals required for the development and afpen of
Carlota will not be challenged in the future

There can also be no assurance that these progsedihbe resolved in favour of CCC. See "Risktees".

In July 2007 the Company received a notice thdaianchad been filed in Chilean courts against tbenGany’s
wholly-owned Chilean subsidiary, Minera Quadra €Hiimitada. The claimant is a 5.33% shareholdea in
corporation (the “Optionor”) with which the Compasigned an option agreement in 2004. The clainsant
seeking to nullify the option agreement on the dakiat the Optionor did not obtain proper sharedold
approval of the agreement. This agreement is dribeosix option agreements that the Company huoliids
respect to its Sierra Gorda mineral property. Base advice received from Chilean counsel the Camypa
believes that the option agreement is valid antttieclaim is without merit.

ITEM 13: INTEREST OF MANAGEMENT AND OTHERS IN MATE RIAL TRANSACTIONS
The Company believes no director or executive effiaf the Company or any person or company thitds

direct or indirect beneficial owner of, or who esise control or direction over, more than 10% of alass or
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series of the Company’s outstanding voting se@gitir any associate or affiliate of any of the pessor
companies referred to above has any material sttedérect or indirect, in any transactions whichtemially
affected or would materially affect the Companyaniy of its subsidiaries, occurring during the yeaded
December 31, 2007.

ITEM 14: TRANSFER AGENTS AND REGISTRARS

Computershare Investor Services Inc.
510 Burrard Street, 3rd Floor
Vancouver, B.C. V6C 3B9

Tel: 604-661-0276

Fax: 604-661-9401

ITEM 15: MATERIAL CONTRACTS

Reference is made to the material contracts ttatQbmpany has filed with Canadian securities regota
authorities, coincident with the filing of this AlBn the SEDAR website at www.sedar.com.

Below are the particulars of each contract, othantthose entered into in the ordinary course cinass,
which is material to the Company and was enter¢al liretween January 2007 and December 2007 or was
entered into before that date but is still in effeNo disclosure is made regarding any contraatt Was entered
into prior to January 1, 2002.

Shareholders’ Right Plan

On April 18, 2007, Quadra entered into a sharehalidgts plan agreement (the “Shareholder RightnBI
with Computershare Investor Services Inc., as Ridlgent, which Shareholder Rights Plan was subsdlyue
approved and adopted by the Shareholders of Quadta 2007 annual general meeting. The purpogbeof
Rights Plan is to: (a) to prevent creeping acqois#t of control; (b) to give adequate time for Beard and
shareholders to properly assess a take-over bitloutit undue pressure; (c) to provide the Board and
shareholders adequate time to consider the vala# agsets of the Company and for the Companytierake
a value recognition program if necessary to dematesthe value of one or more assets; (d) to peotied
Board time to consider value-enhancing alternatiwes take-over bid and to possibly allow competids to
emerge; and (e) to ensure that shareholders @ dngpany are provided equal treatment under a takeiumd.
The Rights Plan is not intended to prevent take-bids that treat shareholders fairly and was eenbadopted
in response to any proposal to acquire controhefXompany.

Deed of Irrevocable Undertaking

In connection with Quadra's offer to acquire Intehy] Galahad Gold PLC provided to Quadra and Stahda
Bank PLC an irrevocable undertaking dated March Z¥)7 to accept the offer in respect of 106,666,700
InterMoly Shares and 3,333,350 InterMoly Warrantpresenting approximately 78% of the InterMoly i®lsa
and 25% of the InterMoly Warrants. Pursuant to tinelertaking, Galahad also undertook to Quadra mot t
dispose of any Quadra shares issued to Galahad thedeffer by way of consideration under the dcfféar a
period of six months following the date upon whitte offer became unconditional, save in exceptional
circumstances, including in the event of a takeaffar being made for Quadra.

Senior Secured Credit Facility

On March 2, 2007, the Company entered into a CrAdieement between the Company’s wholly-owned
subsidiary, Robinson Holdings (USA) Ltd., as BoreswQuadra as Gurantor and UBS Securities LLC, as
arranger, bookmanager, documentation agent andicsjimth agent and UBS AG, Stamford Branch as
administrative agent and collateral agent. Thimgleted a $200 million syndicated private loan ficiag,
consisting of a $150 million First Lien Secured ditd-acility and a $50 million Second Lien JunicgcBred
Credit Facility. The Credit Facility has a 5 yéarm and bears interest at LIBOR + 6.5%. The Seéaility

had a 7 year term and bore interest at LIBOR + 10Bhe Second Facility was repaid in full in Juné®?20
With respect to the Credit Facility, the Companyg bartain prepayment options and the lenders heevaliility

to call a portion of the debt on a semi-annual$a3ihe Credit Facility is secured by all Compagsgeds except
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Sierra Gorda and payments and distributions outsidéhe secured group of assets are subject taioert
restrictions. It is fully and unconditionally gaaateed on a joint and several basis by Quadra krod the
existing and future direct and indirect subsidisudé Quadra, other than those directly associafduthe Sierra
Gorda project in Chile.

Quadra has no mandatory repayment requirementstprtbe maturity of the Credit Facility, but islgjated to
make a semi-annual offer to purchase the Credilifyain an amount equal to 50% of “Excess CashvwFlas
defined in the credit agreement. Based on the £x€ash Flow in the second half of 2007, the lentaxe
the right to call approximately $41 million of thean by the end of March 2008.

On March 24, 2008, the Company and the lendersedgi@ an amendment of the Credit Facility. Under th
terms of the amendment, the lenders waived thgitt io request repayment of the $41 million. Iclange,
Quadra agreed to a cash payment of $7.5 millionaamdnimum LIBOR floor of 3.75% for the remaininiéel

of the Credit Facility.

The next semi-annual offer will be made in Augu3d@, and will be based on the Excess Cash Flowrgtste
in the first half of 2008. The semi-annual offesifl continue through the remaining life of the @ieFacility.

The Credit Facility will be immediately prepayakddter the first anniversary at an initial price D83%
declining to 101% in the final year. A working cegiand hedging facility is permitted to be secunéth the
Credit Facility, in the amount of $80 million, withe working capital component not to exceed $40ani

Quadra will be obliged to maintain certain net deb¢arning before interest, tax, depreciation amdrtization
(“EBITDA”) ratios and to build Carlota within 125%f the feasibility study budget of $189,000.

Payments outside of Quadra and the Quadra suliegliirat are guarantors will be limited to a restd
payment “basket” based upon 50% of consolidatednuetme less 100% of negative consolidated netnmeco
plus any equity raised. Such payments can cowgdatids, investment in Sierra Gorda, and othertdichi
purposes. Subject to limited exceptions, paymemis) the net income plus equity raised. The bupdean
only be made if the corporation maintains an EBITDAnterest ratio of less than 2.25.

Royalty Agreements

See description of Royalty Agreements under “Item Bescription of the Business”, “Robinson Propkerty
“Royalties and the Trust Agreement” and under Barfota Project, “Royalties”.

ITEM 16: INTEREST OF EXPERTS

Mr. Scott Hardy, P. Eng is currently Manager, TeciinServices of Quadra and is also a "Qualifieds®&' as
defined by NI 43-101. Mr. Hardy was one of the taughors of the Robinson Technical Reports andabriee
authors of the Carlota Technical Report, and watheetime, “independent” of Quadra as definedlid3101.

Each of the “qualified persons”, as defined in I8tD1 and disclosed in Item 5 — Description of Besiness,
owns, or has the right to acquire, less than oneepeof the outstanding securities of Quadra.

The Company’s auditors are PricewaterhouseCoopd?s Chartered Accountants, and they have advisedi@u
that they are independent with respect to the Cognpédthin the meaning of the Rules of Professidbahduct of
the Institute of Chartered Accountants of Britishi@nbia.

ITEM 17: ADDITIONAL INFORMATION

Additional information, including details as to eldtors’ and officers’ remuneration, principal hakleof
Quadra shares, options to purchase Quadra shadesestiain other matters is contained in the Managgm
Information Circular of Quadra dated March 17, 200&dditional financial information is provided in
Quadra’s comparative consolidated financial statémand related Management’s Discussion and Argafgsi

its year ended December 31, 2007. Copies of theeabod other disclosure documents may be examined
and/or obtained through the Internet by accessingd@’'s website at www.quadramining.com or by asiogs

the Canadian System for Electronic Document Analgsid Retrieval (SEDAR) websitevavw.sedar.com
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SCHEDULE “A”
Audit Committee Charter

Quadra’s Board of Directors has adopted the folhmneharter for the Audit Committee effective Mar@®,
2005.

Purpose
The purpose of the Audit Committee is to:
(a) Assist the Board in its oversight of:
(i) The integrity of the Company’s financial statembs;
(i) The Company’s compliance with legal and regoiig requirements;
(iii) The independent auditors’ qualifications andependence;
(iv) The Company’s financial internal controls; and
(v) The performance of the Company’s independeditay
(b) Assist the Board in its oversight of otherafiitial matters affecting the Company.
Composition
(a) The Audit Committee shall consist of a minimafithree directors of the Company; and
(b) All members of the Audit Committee shall bdépendent directors.
Qualifications and Experience

At the time of appointment or within a reasonabdgigd of time following appointment, each memberthuf
Committee must be financially literate, having #iglity to read and understand a set of finandiatesnents
that present the breadth and level of complexityacrounting issues that are generally comparabléhdo
breadth and complexity of the issues that can hsomably be expected to be raised by the Compéingiscial
statements.

(@) Atleast one member (the “Financial Experfjie Committee shall have:

An understanding of financial statements and actiogiprinciples used by the Company to
prepare its financial statements

The ability to assess the general application ohsaccounting principles in connection with
the accounting for estimates, accruals and reserves

Experience preparing, auditing, analyzing or eviahgafinancial statements that present a
breadth and level of complexity of accounting isstieat are generally comparable to the
breadth and complexity of issues that can reasgnhbl expected to be raised by the
Company’s financial statements, or experience algtisupervising one or more persons
engaged in such activities

An understanding of internal controls and procesldioe financial reporting; and
An understanding of audit committee functions;

(b) The Financial Expert must have acquired thredoing attributes through one or more of the
following:
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Education and experience as a principal financidicer, principal accounting officer,
controller, public accountant or auditor or expece in one or more positions that involve the
performance of similar functions;

(experience actively supervising a principal finahofficer, principal accounting officer,
controller, public accountant, auditor or persorfgeening similar functions;

Experience overseeing or assessing the performam@mpanies or public accountants with
respect to the preparation, auditing or evaluadifinancial statements; or

Other relevant experience.

Member Appointment and Removal

(@)

(b)
(c)

(d)

The Audit Committee members are appointed leyBbard on the recommendation of the
Governance and Nominating Committee after consoftavith the Chairman and the CEO
and with consideration of the desires of individBabrd members;

Consideration will be given to rotating the Au@ommittee members periodically;

The Audit Committee Chairman is selected by Bward on the recommendation of the
Governance and Nominating Committee; and

The Board may at any time remove a member tt@mAudit Committee.

Position Description and Responsibilities for Cmaam

The Chairman of the Audit Committee shall be anepehdent director appointed by the Board on the
recommendation of the Governance and Nominatingr@itiee on an annual basis following the electiothef
directors at the Company’s Annual General Meetihghareholders.

The Chairman shall:

€) Work with the Chairman of the Board, the CEQd ghe CFO and manage the Audit
Committee, in an effective and efficient manner chhifurthers the best interests of the
Company;

(b) Act as the principal sounding board and couftsethe Chairman of the Board, the CEO and
the CFO with respect to audit and financial reparissues;

(c) Ensure that the Chairman of the Board andpifropriate, the CEO and the CFO are aware of
concerns of the Audit Committee;

(d) Provide strong leadership of the Audit Comeait

(e) Work closely with the Chairman of the Boardcmordinate matters to be brought forth to
Board meetings from the Audit Committee;

® Communicate with the Board to keep it currentall major developments involving audit and
financial reporting matters;

(9) Set the frequency of the Audit Committee mwgsi and reviews such frequency as
appropriate; and

(h) Chair and manage meetings of the Audit Conamitt
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